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Stalingrad O’Neill

Liverpool dockers
dispute ended

As we go to press (Monday
26/1) we hear that a mass
meeting of the Liverpool dock-
ers has voted 70-30 to end the
dispute on the same terms as
rejected in the ballot towards
the end of last year.

This appears to be mainly be-
cause the stewards could see no
way forward for the dispute, hav-
ing reached a dead end with

their efforts to get the
TGWU to take up their
cause, and reports that
dockers 2n the East Coast
of the USA had called off
their planned solidarity ac-
tion.

The next issue of Social-
ist Qutlook will carry a full
analysis of the dispute and
its ending.

Communication
‘Workers Left shuns
‘dream ticket’

Pete Cooper @
THIS SPRING the Commu-
nication Workers Union
(CWU) will hold the first
General Secretary election
since the formation of the
union. |

- The Broad Left has already se-
lected its candidate, Billy Hayes, an
elected full timer on the numeri-
cally larger ex UCW side of the un-
ion. The other certain runners will
be the!current joint General Secre-
taries Derek Hodgson (Postal) and
Tony Young (Telecom), both Blair-

ite right wingers.

Unfortunately the recent Broad
Left AGM did not discuss the elec-
tion policies and campaign, but a
proposal from Hayes and his sup-
porters that the BL should immedi-
ately adopt a ‘running mate’ for the
This election is not due to take
place until the autumn at the earli-
est. The aim would be to create a
broad coalition across the three un-
ion constituencies, including sec-
tions of the right wing Clerical

. Constituency leadership.

Opponents rejected the neces-
sity for this move and called instead
for a vigorous campaign to mobilise
support amongst activists for clear
socialist policies in Hayes’ cam-

paign. The campaign has yet to pro- '

duce its first leaflet.

- One potential effect of this
‘dream ticket’ approach would be
to drag the BL into an amorphous
framework of “new realist” politics,
and it could seriously undermine
any elements of accountability to
BL activists. The proposal was re-

Jected by a 2-1 margin.

BT's introduction of Profit Re-

' lated Pay, unopposed by BL. NEC

members, was rejected as a blatant
attempt by BT to claw back its
£500m windfall tax, and as a soften-
INg up exercise for its plans to in-
troduce Performance Related Pay.
Problems with the democratic
functioning of the BL surfaced
when the AGM was denied the op-
portunity to vote on all its NEC
candidates. The disillusion these
practices create amongst some
branch activists enables opportunist
anti BL candidates to gain support.

-------
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Jack Straw
holds the key -
set Roisin free!

- AFTER MONTHS of demanding Roisin
McAliskey’s attendance in person,
the courts have finally agreed that
she should be commited for extradi-
tion to Germany. |

Strange as this may seem, this is in
some ways a step foward for the cam-
paign in that now direct pressure can
be brought to bear on Jack Straw who

‘holds her fate in his hands. @

Roisin and her baby daughter are
still in Maudsley psychiatric hospital
trying to recover from the traumas she
has been subject to since her incar-
ceration. o

She will have no chance of recovery
it she is sent to Germany —where the
legal process could take up to two
years. | |
- Yet there is clear evidence that she
could not have commited the crime for
which she is wanted -~ proof that she
was at her workplace at the time - and
no proof that she is indeed the person

B sought for the bombing of Osnabruck. -

-1 Stop this fit-up now and send your

protests and those of your organisa-

tions to Jack Straw at: The Home Sec-
retary, 50 Queen Anne's Gate. London

SW, England. to urge him not to extra-

dite Roisin McAliskey.

UNISON dfags feet on

fighting gas victimisation

Elkie Dee

SOCIALIST OUTLOOK re-
ported recently on Bernie
Hynes’ derecognition as a
trade union rep by his em-

- ployer, British Gas, and the

disgraceful role of a national
UNISON official in the affair.

Attending a meeting at UNISON
HQ in December, Bernie was asked
to meet with the Head of Energy,
Mike Jeran. Unannounced, Dave
Johnson, Deputy Head of Energy,
and Chris Gorman, Chair of the
Service Sector Executive, also
turned up. |

Jeran interrupted Bernie’s ac-
count of his Industrial Tribunal case

~over his derecognition by producing

copies of the articles about Bernie
published in this paper - so this was
what the meeting was about!

The AGM agenda of the Cam-

- paign for a Fighting and Democratic

UNISON (CFDU) and resolutions

~were also produced, although Jeran

did say he didn’t have a problem
with the resolution on Bernie's

forced their companies to im-
plement reductions in their
working week by two hours,
with no strings, in campaigns
over the new year. |

The result will be increases in
the establishment for both com-
panies as well as improved con-
ditions for the guards.

In both cases industrial action

ballots were necessary, but
whilst SWT agreed to settle

derecognition.

Bernie was asked to sign a letter
saying there had been a misunder-
standing over the article in Socialist
Organiser. Bernie was more than
happy to sign the statement: since
there is no such paper as Socialist
Organiser, there must have been a
misunderstanding!

It’s good to know these bureau-
crats regard us as so influential,
even though they can’t get the
name of our paper right, and that
they appreciate the dangers of be-
ing seen to sell out.

Meanwhile, Bernie Hynes has as
yet found the regional officer less
than helpful in preparing for his in-
dustrial tribunal case, which was
originally scheduled in December
but was adjourned to 8 January at

- the regional officer’s request.

On 5 January, Bernie had not

“seen management’s witness state-

ments or submitted his own docu-

‘ments to the IT, although evidence
should be exchanged 14 days in ad-
vance of the tribunal date.

He h_a_d to ask the tribunal office

Guards win 37 hour week
| Steve Leslie

-TRAIN GUARDS on South West
Trains and Wales & West have

when the détermination of the

- workforce became apparent,
Wales & West only saw sense af-

ter two days of industrial action.
Both days the strike was solid

in all depots. .
Management responded by

bringing in scab supervisors

~from another rail company and

by trying to victimise strike lead-
ers. -

But with the RMT refusing te
enter into negotiations untii all
threats against individsals were
lifted, Wales & West wers Smally

 type of pressure, paradoxi-
cally in a way that the old

for another adjournment himself, -

until 9 February. The regional of-

ficer wanted to go ahead in a

situation in which Bernie feit he

was at a complete disadvantage.
As we go to press, with just

~ two weeks to g0, witness state-

ments and other written docu-
mentation have still not beeh .
exchanged, or on Bernie’'s side,

. prepared.

Bernie’s case raises serious
questions about the union’s will-
ingness, nationally and locally, to
defend the right of trade union-
ists to choose their own reps,
and those reps’ ability to stand
up for members in the work-
place.

Very basic union rights are un-
der attack. @~ |

We welcome Mike Jeran’s
support for the CFDU resolution
and will report in future issues of
Socialist Outlook-how feran and
other officials have put this into
practice in vigorously defending
Bernie's fight against derecogni- -
tion. - o

forced to back down on all
fronts. |

It is clear that the priva-
tised rail franchises are pat-
ticularly vulnerable to this

British Rail was not.
it is the inteation of the
RMT o test this further this

year with further reductions
= the working week for alf
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TONY BLAIR is staging a ma-
jor campaign in an effort to
“sell” his welfare reforms to an
increasingly sceptlcal party
membership. |
- Having hog-tied themselves
with Tory cash limits and Maas-
tricht criteria, they have asked the
wrong questions, and come up
with predictably reactionary an-
SWETS. |

The wider public, and even sec-

tions of the Tory press and mass Zf.«t 3
media have shown that they are o
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more sceptical still, and even less F| yuunlilt L B N ¢
likely to be convinced. = el g5 S YAy

Those most directly affected by
the first wave of Labour attacks on

the welfare state — students, lone Mg

parents and disability action
groups — have already demon-
strated their rejection of the La-
bour proposals. _

In what has been deliberately
compared to the fight to scrap
Clause 4, a series of up to 40 “road-
shows” began last month in Dud-
ley; in them, Blair and his team

will crusade for thelr New Testa--

ment Toryism.

Those Labour party members
who have not already resigned in
disgust or tacitly withdrawn from
activity, and who manage to pass
through the ever-more stringent
screening by Peter Mandelson’s
sinister Millbank machine, may be
among the select few invited to lis-
ten to Blair proclaiming the need
for action to stem the tide of social
security spending.

Pittance

Meanwhile pensioners scrape
by on an embarrassing pittance,
hospital beds and services are clos-
ing for lack of cash, private firms
are taking profitable bites of NHS
building projects, and a new round
of council cuts is threatening

schools with increased class sizes

and decimating social services.
Every one of the “tough
choices” se far taken by the “new”
government has come down
against the interests of the poorest,
while the profits, pay, perks and
privileges of the rich remain intact.

Nothing could more clearly

bang home the point that the To-
ries, though out of office and un-
able even to mount a credible

...............

.......
.........

opposition, are still effectively in |
~ charge, having set the political

agenda and with a more ruthless
crew now pressing home the poli-
cies which made even Thatcher
flinch.
After fabricating a spurlous
“crisis” of allegedly runaway wel-
fare spendjng - when British
Spendmg (and the level of benefits)
is lower than the rest of Europe and
one of the most miserly in the in-
dustrialised world, |
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ment cynically racked up by
Thatcher. Tens of thousands of
frail pensioners have discovered to
their horror.that their savings and
the houses they have bought mean
that they must fork out the full cost
of continuing care services in pri-
vate nursing homes.

But even mainstream newspa-
per columnists like Peter Kellner
have been quick to point out the
folly of using more “affluence

~fits Wdﬁld of course be ii.lst'the be- .

ginning of a process in which the
better-off, convinced that the state
system has nothing to offer them,
would be encouraged, little by lit-

tle, to “opt out” and pay privately -

for what would zlmost inevitably
be inferior insurance cover. -
Even the financial pages of the

Tory press have now begun warn-

ing that compared with the limited
private cover avallable “the welfare

state gives very:

Labour’s spin doc-
tors have now tried to
foist the idea of an
“affluence test” in a
desperate effort to
force through the
abolition of universal
benefits.

Of course many
more prosperous households al-

‘ready fall foul of a form of “afflu-

ence test”, leaving parents to
bridge the gap in student grants.
Many low-waged households also
fall foul of another mean-spirited
“affluence test”, and wind up sad-
dled with exorbitant prescription
charges and fees for dental treat-

L)

Why set up a complex new bureaucracy
for means-testing when the simplest
answer is to use the tax system, and to
tax the rich?

tests” to deny pensions, child
benefit, maternity pay or disability
allowances to those on exception-
ally high income: why set up a
complex new bureaucracy for
means-testing when the simplest
answer is to use the tax system, and
to tax therich?

The erosion of universal bene-

- good value for
money”. =
Yet already,
behind
scenes at the
DSS, “Mad”
Frankie Field,
fresh from giv-
ing the Keith Jo-
seph Memorial Lecture to
venerate the memory of a Thatch-
erite pioneer, is hatching up his

~ Chilean-style scheme to compel

workers to take out a second — pri-
vate — pension to top up the state
pension which Labour, obedient
o Tory spending plans, is reduc-
mg in value year by year. He even

the

wants to privatise the provision of
disability benefits, though who
would pay the premiums has yet to
be explained.

Worse, the ground is already be-

ing cut from under the feet of those
fighting back. UNISON, which

“has done nothing to challenge
_Blair’s anti-welfare offensive (but
 which is trying to outlaw branches
" campaigning to change its poli-
‘cies) has now issued a press release

— with no mandate from its mem-
bers — welcoming the idea of com-
pulsory second pensions!

Blair’'s honeymoon ended with
the Formula 1 affair — but the car-
nival of reaction continues. In the
61 Labour MPs who abstained or
voted against the cuts in lone par-
ent benefits, in the protests on the
streets and in the exodus from La-
bour membership we can see the
seeds of a revolt.

The task for socialists is to en-

- sure that this revolt develops into a
- political fight at every level of the
. labour movement for the socialist

policies we need to defend and ex-
tend the welfare state. -

Left at the cros

AS THE CRISIS mounts in ',
the Labour party, discussion
of whether or not a new

Party should be formed is

raging on the left, if often
behind closed doors.

The past couple of years, and 9
months in particular, have brought
forvvard a plethora of journals and
discussion documents addressing
the issue from every conceivable
standpoint. |

Socialist Outlook maintains the
view that such a new Party is nec-
essary. However it cannot be pro-
duced simpty by a voluntarist act of
a few tens or even hundreds of
militants.

To have any red weight, such a

ernment.

It cannot be forged just by re-
shuffling the existing left — but must
be built in a way that makes it rele-
vant and attractive to new forces
coming into struggle today.

This is not to say revolutionaries
and other militants should simply sit
back and wait. Far from it.

The discussion needs to take
place in the open now of what kind
of party the class needs — in our
view a revolutionary party, with the
maximum. of internal democracy -
and under what conditions it is right
to form a new party. |

We hope we have begun to
make a modest contribution to this
discussion in these pages over the
last few months.

We plan to ask others with dif-
ferent viewpoints to write in the

next few issues and attempt to play
a role in developing a non-sectarian
discussion on this vital issue. |

- We expect to able to collabo-
rate with the comrades of Socialist

Perspectives who recently resigned

from the SLP (see pp |3-14), and
who have agreed to use their own
publication to further this discus-
sion on a broad basis.

-
.

We make these moves without
any illusion that by discussing every-
one is going to agree on every dot
and comma of British and world

~politics. That is why the party we |

want to see created must in our
view be democratic — because it
must allow for on-going differences
and dissent.

We understand why there some

roads

are sceptical that the British left can
overcome its traditional sectarian-
ism. However we respond that this
is more even more necessary today
than at other times if we are to
have the chance of beating back the
attacks that New Labour are meet-
ing out on our class — a class whose
organisations have been under-
mined and weakened during the
long night of Tory rule.

It is only to the extent that mili-

tants unite now where they agree
“on aspects of building the fightback

that the maximum forces can be

brought together which can lay the

basis for such a party at a later

stage.

The formation of the SLP and
the expuision of Coates and Kerr

are only the first expressions of the
breaking of the hold of the Labour

Party, in its new Blairite guise,
on the working class. There will -
- doubtless be many more.

What the Left has to avoid,
_however, is further fragmenta-
-tion rather than a strengthening

of its forces. We are committed
to playing our part in both dis-
cussions and in activity with as
broad as forces as possible.

We hope others are coming
to similar conclusions from their
own starting points and that to-
gether it will be possible to be-
gin a deeper process of
collaboration than the disunity
and sniping which gets the left
such a bad name amongst the
thousands of people searching
for an different vision than
Blair’s “New Labour, New Brit-

ain”.
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Defend disability rights -
~ defend welfare rights

Simon Deville and

Susan Moore

THE LABOUR leadership are
concerned about their policy on
disabilities. For Blair and co the
problem is that New Labour
isn’t getting it’s message across
clearly enough.

For the 6.5 million disabled peo-
ple in Britain the problem is a dif-

ferent one: for them the message

has-come across all too clearly.

The Labour leadership are plan-
ning to force through massive béne-
fit cuts to some of the most
vulnerable members of society.

Whilst feigning astonishment
that anyone could believe that New

Labour will attack the poorest sec-

“tions of society (65 per cent of dis-
abled people currently live on or
below the poverty line), Blair has at
the same time made it perfectly
clear that is precisely what he does
aim to do.
~ Asif the prejudice and exclusion
- disabled people already face in soci-
ety wasn't bad enough, Blair and
‘Harman have consistently stated
that they aim to introduce further
means testing for disabled people
- who receive benefits. Disabled peo-
ple will have to face even more rig-
orous testing to prove that they are
disabled.

Even the most generous reading
of what Blair has said so far would

suggest that New Labour will only

- avoid attacking the poor and those

with disabilities by re-defining -

what they mean by poor or disabled.
- For many people with disabili-

ties the benefits they receive enable-

them to achieve a modicum of inde-
pendence and dignity. Running a

car for example may be a ‘luxury’ for

someone who could use public
transport. Given that most public
transport is completely inaccesible
a car can be a life line for someone
in a wheelchair.

For others their disability may
mean that they need to spend extra
money on heating, for example, or-
to pay for forms of treatment such as

massage or acupuncture that are

rarely available on the NHS. Others
‘may need to pay someone to assist

Disabled people are
fighting back

Veronica Fagan

LAST YEAR Keith Rushmore
from Leeds went on hunger strike
for 40 days to protest against the

treatment of disabled people by-

the Benefit Agency Medical Serv-
ice doctors and through the All
Work procedures.

Fifty Activists from the Dis-
abled People’s Action Network
and other groups picketed Down-
ing street on December 22 in the
famous ‘red paint’ action.

This protest gained a lot of
publicity - partly because it was
very dramatic but probably be-
cause it challenged the stereotype

that disabled people are passive

and long suffering. |
Not achance! It should be little
suprise that disabled people are

Andrew Wiard

paigning by these latest disgrace-

work. 3 Crawley Rd, Wood
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Who says Blair’s government doesn’t want to help disabled people ... into police vans if they fight back?

with personal tasks that other peo-
ple take for granted.

Disabled people need benefits to
pay for the extra costs of their dis-
ability — whether those costs are in-

evitable or as a result of the

inaccessible way our society is or-
ganised. Disabled people need
those benefits — and should be enti-
tled to them — whether or not they
are in paid work.

In 1995 the Tories introduced
Incapacity Benefit to replace the
previous Invalidity Benefit. The
new benefit was subject to tax and

angry — and that some have devel-
oped a political approach that
uses the prejudices against them
and inverts them to good effect in
such protests.

Forced to up their level of cam-

ful attacks, disability groups are
desperately short of money.

If you can make a donation - or
get your trade union, labour party
or other group to do so, or if you
want further information about
how to support the campaign
against these attacks contact:

Incapacity Action, 65 Casimir
Rd, Hackney, I.ondon ES 9NU.
0181 806 6455

Disabled People’s Action Net-
Green, N22 6AN.

counted as income — which means

that those receiving it get less in-
come support.
At the same time the govern-

ment introduced the hated “All
Works Test” through which the

Benefits Agency attempts to show
that disabled people are able to
work, and therefore, not entitled to
Incapacity Benefit.

Through this 1,700 people have
lost their benefit entitlement, many

‘of whom are judged not sufficiently

disabled for these benefit rules, but
are not able to work. In many cases
people with a condition that fluctu-
ates may lose benefits because their
condition was not sufficiently bad
on the day of their All Works Test.

Even the application for Inca-
pacity Benefit asks a staggering 96
questions about what the claimant

is or is not able to do (including a

question halfway through the book-
let that asks if you are able toturn a
page!)

In oppositon Labour officially
opposed these attacks. Now they are
in government thev have changed
their tune. Their document leaked
in November of last year reveals
plans tocut £2.5 billion of disability
benefits by the year 2000, from In-
capacity Benefit and Disability Liv-
ing Allowance.

Atthe same time they plan to pri-
vatise BAMS, the hated Benefit
Agency that runs the All Work
Test. As if it wasn’t demeaning
enough to be seen by a doctor from
the DHSS now disabled people will
be examined and quizzed by a doc-
tor emploved by a private agency.

They also plan an assault on In-

dustrial Injuries Compensation.

For workers who are injured at
work this compensation may prqve
a vital life line. The fact that claims
can be made for 3 years after an acci-
dent takes place is especially crucial
when many, especially in less or-
ganised workplaces may not think
to put in a claim when the injuries
seem slight.

Terry Conway

Problems like back complaints -
not to mention industrial diseases
often surface long after the incident.
Nor is this only an issue for workers
in manual jobs — the growth of com-

plaints such as Repetitive Strain In--

jury makes that clear.

Of course the attacks on disabil-
ity benefits are not planned in isola-
tion from the overall assault on the
Welfare State. They are part of La-
bour’s overall plans to defend prof-
its for big business by slashing the
social security bill arid the welfare
state overall.

This will obviously impact on
people with disabilities even fur-
ther as cuts hit other benefits, as the
crisis in health care deepens and so
OI1.

Whilst we must organise to reject
any plans by the government that
aim to cut disability benefits,sucha
fight must be linked up with a
struggle to defend and extend wel-
fare services and provision overall,
that involves an alliance of disabled
people with all sections of the la-
bour movement.

The Labour leadership are mas-
ters of political spin and any such
attacks are likely to be couched in
terms of cutting down on fraud, di-
recting limited resources to those

- most i1n need and so on.

We must be absolutely clear that
no attacks on welfare areacceptable.

The millions spent on harassing
the poorest and most vulnerable in
society should be diverted into
chasing up the far more lucrative
tax evasion of the rich and of big
business.

To say the money isn’t there is
simply ludicrousin the country that
charges the lowest level of corpora-
tion tax of any advanced capitalist
country.

We say the problem isn’t that La-
bour has failed to get its message
across: the problem is what the mes-
sage is in the first place.

|'The changes we
want to see

NO ONE supports the existing system of beneﬁts for dxsabled

people.

Welfare reform is needed — but on a completely different basis than
that currently proposed by New Labour. The existing system is ex-
tremely complicated, which means that the rate of take-up is lower than
the number of people who qualify for existing benefits.

. The qualification basis is different for different benefits, but in gen-
eral people with some types of disability find it easier to get benefits than
those with others - regardless of the level of impairment or the conse-

quent Costs.

Organisations fighting for disability rights and of carers are agreed
that what is needed is a comprehensive disability income scheme as well
as proper legislaton — which goes well beyond the so-called Disability

Discrimination Act - for civil rights.

The elements of such an income scheme should be:
* A disablement costs allowance — a tax free, non-means tested benefit
designed to cover the costs of disability and based on its severity not its

Causec

* A disablement pension — payable to anyone of working age unable to
work because of long term sickness or disability, non contributory and

non-means tested.

* A partial capacity benefit — payable to people whose work capacity is

reduced because of their disability, non-contributory and non-means

tested.
* A carer’s pension.

-—
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Take this chance to

1mprove abortion rights!

Elkie Dee and 'l'err_y

Conway

THIRTY years after the 1967
Abortion Act, reform is pro-
posed. For once, the pro-
posal is for easier access to
abortion. - |

Following Frank Dobson’s com-
ments, John Austin, Labour MP for
Erith and Thamesmead, has said
that he plans to draft a new bill so
that a woman seeking an abortion
could be referred by one doctor
rather than two.

Walker had already done some
ground work last year when,
around the anniversary of the 1967
Abortion Act, he proposed two five
‘minute bills — one welcoming the
existing legislation, and one calling
for abortion on request in the first
trimester.

-This move, planned in co-

ordination with pro-choice forces

~ such as the National Abortion Cam-

paign, was intended not only to get
publicity but more importantly to
get some idea of how MPs would
line up on the question of women'’s
right to control her body.

It is welcome that Dobson, as
Health Secretary, has stated that he
supports changing the law, even if
he didn’t mean his comments ,
wrung out of him by The Telegraph

‘to get the attention they have. As

one of the few (only?) atheists on
the front bench, he has already
been subject to a good deal of flack
from the moral majority religious
lobby.

There is still a struggle to be
taken up on this issue.

Firstly, the proposed change
would mean women would still
have to gain one doctor’s consent.
This may still put off women who

Weltare state under seige:

Terry Conway

MANY WOMEN had high
hopes from May 1 1997 that the
election of a Labour govern-
ment after the long years of the
Tory mghtmare

That optimism was based not

only on the same feelings that
drove other working class people
to deliver such a landslide victory
for Tony Blair, but also at least
partly on the fact that there were an
increased number of women in
Parliament and that Labour had
taken some steps to target women
in its election material. |

It was not that they expected the
carth — but surely things couldn’t

get worse and hopefully they

would slowly 1mproved

But yet again over the subse-
quent months it has been women
that have been at the sharp end of
the attacks that have continued -
the pace of which seems to be esca-

sis. = ‘.
Women always suffer most from
attacks on the Welfare State. More
of us work for it — often in the low-
est paid and least well treated jobs.
Many of us are losing our jobs -
others are being hived off to pri-
vate contractors who will treat us
and pay us even worse.

Then we are also more affected
as users of services, whether
through cuts and closures of the re-
sources we depend on or by other
changes such as the imposition of
contracts on parents of school age
children. Even in two parent fami-
lies it will most often be the moth-
ers who will have to take the
responsilfility — and the worry for
all this. |

The announcement by Frank
Dobson that he is in favour of im-
proved access to abortion is good
news for all women. though the
battle over that is far from won. -

But there was other disturbing
‘news before Christmas that New
Labour is considering plans to

lating now on an almost daily ba-

charge women for the pill. Such a
tax on fertile women would be a
disgrace, and would undoubtedly
increase the numbers of women
needmg aborgjons. This would
cause deep distress to those di-
rectly affected, and cost the NHS
more in the long term.

Women are poorer than men.

- We earn lower wages when we

work. So more of us are dependent
on benefits and will be affected dis-
proportionately by the new assault
on the benefit system - even on
benefits that are claimed by both
sexes. |

“We have been long prey to
DHSS snoopers under the co-

“habitation rule. While the rule can

be applied to both women and men
there is still an assumption - even
in areas of the country where male
unemployment is higher than fe-
male - that if a man is having a sex-
ual relationship with a woman he
will take financial respon81b1hty
for her too. The converse is less
likely to be assumed.”

Then there was the introduc-
tion of the Child Support Agency

which has increased surveillance

into women’s lives. |

The agency poses particular
problems from women fleeing vio-
lent partners or to lesbians or other
women who have chosen to have
children without having men
around who will lose benefit if they
fail to pass on the details of the
man.

But for any woman caught in its

snares 1t is intrusive — and as it un-
likely to come up with any money
from the father, there i is no com-
pensation for most.

The disgraceful decision to tar-

get lone parent benefit will obvi-

ously impact more on women than

men. The change will push more
and more women into poverty.
‘The proportion of one income
that you spend providing for a
child is clearly higher than the pro-
portion of two. The idea that this

BT T

do not want to go to their GP, and
importantly, women whose own
GPs refuse to sign the form.

In many parts of the country, ac-
cess to NHS abortions is restricted
because of anti-abortion doctors,
and the vast majority of abortions

~are carried out at private clinics.

- Abortion is only available on de-
mand for those who can afford to -
pay.

Combined with the shortage of
resources that means many health
authorities are means-testing

~and/or otherwise restricting access

to NHS abortions, this maintains

-huge inequalities.

Still, the bill is a step forward.
We must fight for the right to
choose for all women, and the prin-
ciple that this should be a woman’s
right to choose, not a doctor’s.

Dobson has refused to commit
the Labour Party to a position on
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the issue. It is clear that
he was speaking as an
individual and that he
had not sought — or ob-
tained —~ sanction from
the hierarchy. £
As before, whenthe |

......

limited rights granted
under the 1967 Act
were under attack, any '
bill proposed will be “a

matter of conscience”.

Even before this stage is

reached, there needs to

.be a campaign to push

the government to give
the bill time, otherwise
the issue may not even
be debated.
Women and labour
movement activists .
should call on the Labour Party to

‘take a position, and put pressure on
- MPs to support a woman'’s right to
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choose. Not for doctors énd MPs,

but our bodies, our Ilves our right

to decide!

‘omen in the firin g line
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Low paid - and angry. Women are ready ta ftght back agamst Ilew Labour attacks

tiny amount of money was an in-

centive to women to become preg-

nant without a man to support

them is moralistic nonsense of the
most outrageous kind. In the end,

though, the drive was not for moral
reasons but Treasury- driven.

- Lone parents

The government hoped that its

attacks on lone parents - and the
mooted ones on disabled people -
would go through quietly. They
expected that attacking people
they saw as marginalised and unor-
ganised they could slash their
budgets easily. Fortunately they
have been proved wrong.

One of the glosses they have
tried to put on their overall project

to slash the benefits budget in re-

cent weeks is that unlike the Tories
they are not in favour of means
testing but of “affluence testing”
instead. This way they say they can
ensure that resources go to the peo-
ple who really need it. .
This 1s nonsense which ever

‘way you look at it. First it is clear
that if benefits are not universal it
" 1s the most vulnerable who will not

claim even where they are entitled
to it. s
For example at the minute

many pensioners who are entitled
~ to income support to top up their
‘penstondo notclaim. This is not at

all because they don’t need the
money but for a variety of reasons

from lack of information to a feel-
~ ing-and a justified one — that they

should have a decent income as of

right.

One of the areas in which the
government is talking about intro-
ducing affluence testing is in ma-
ternity benefits.

Harriet Harman has tried to use
ludicrous and rare examples of a

‘handful of extremely wealthy
women who currently are entitled

to high levels of maternity benefits
as she tries to get others onside for
this change.

Of course Harman has a point
thatitis obscene that some women

—and rather more men — have huge

incomes while others live in pov-
erty. The way to deal with this

however is not through affluence

testing but through higher taxes.
That way there would be more in
the kitty for those that need it.

Extra costs

One of the key arguments used
by disabled people not only in
campaigning against the recent
threatened changes in their bene-
fits but in fighting for a decent in-

come for all people with

disabilities is that there should be
payment on the basis of additional
costs incurred — in their case as the
result of disability. -
- The same holds true for women
who Become pregnant and give
birth.
Women have not just been on
the sharp end of the attacks — we

have been in the fore front of resis-

tance. We won’t take these new
threats lying down - we can't afford

1o.
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"NHS: in

desperate need

~ of cash therapy

Harry Sloan

THE NATIONAL Health

Service enters its S0* anniver-
sary year facing one of the

- worst financial crises in1ts his-

tory. Although the predicted
“winter-crisis” appears to have
melted away in the relatively
mild weather and without the
usual flu epidemic, waiting
lists are soaring and even big-
ger problems are being stored
up. |

Labour’s 1mposmon of Tory
cash limits means that health
authorities and Trusts have to cut
spendmg by almost £500 million
in the next 15 months —and the po-

~sition continues to deteriorate.

Many local Trusts are facing
multi-million pound deficits, with
the Royal Hospitals Trust in east
London leading the pack, seeking

to axe 200 jobs as 1t wrestles with a
£14m shortfall.
Other Trusts, most of them al-

ready reduced to little more than

an emergency-only service, are
cutting jobs and services, while
health authorities scale down con-
tracts and look for bed closures to
balance the books.

North Essex, which has gained
an extra £20m real terms spending
power in the last 3 years, still re-
quires cuts of over £6m, and has
opted to close 70 beds in commu-
nity hospitals. Community beds
are also the main target for closures
in Lincolnshire, where the deficit
is £4m. 80 beds could go, creating
huge logistical problems for pa-
tients and visitors in one of Eng-
land’s largest counties.

-
B

- South Essex, which has enjoyed

generous increases in funding, is
looking to cut a massive £9.8m in
1998-9, including a mean-spirited

£90,000 cut in liaison services for
mentally disordered offenders

which the health authority admits
will result in more people being in-

.appropriately jailed rather than re-

ceiving treatment.
West Hertfordshlre, facing a
£12m shortfall, is floating plans to

turn either Watford General or

Hemel Hempstead Hospital into a
“community hospital” — with no
beds! A vigorous campaign of re-
sistance is being led by UNISON.

- A Rescue Plan for
‘the NHS

Conference

~ SATURDAY March 14
. 12no0n - 4.30
ULU, Malet St, London

s  WCH1
Called by Welfare State
: Network

Speakers include Tony Benn
MP, Jeremy Corbyn MP,
-;Geoff Martin (London conve-
nor UNISON), John Lister
(London Health Emergency)

Details from WSN c¢/o Cam-
den People’s Centre, 183
Queen’s Crescent London
NW5 4DS. 0171-639-5068

~ away.

- Lurking in the wings is the un-
reso‘lved question over the future
of hospital services in London.
With the Tory axe still chopping
away at services at Guy’s Hospital
and Queen Mary’s, Roehampton,
and with Bart’s Hospital facing ex-
tinction, the independent review

set up by Health Minister Alan

Milburn submitted its reportat the

end of October, but this has been

followed by a constipated silence.

It is believed that the panel
came to the conclusion that too
many beds had already closed in
London’s hospitals, leaving the
capital up to 1,000 beds short of the
required provision — not the mes-
sage the government wished to
hear.

Rubber stamp

As we go to press the report, and
the government response to it
seem likely to be published in early
February. Despite the bed short-

age, it is believed that the de facto
- closures of Guy’s and Queen Ma-

ry’s will be accepted, and that the

Bart’s closure will be rubber-

stamped, on the assumption that a
new £200m hospital will be built
with private finance on the Royal
London Hospital site in White-
chapel. |

If this is the case, the net result
of Labour’s first year in charge of
the NHS will be to maintain every
significant element of Tory policy.

In fact Labour’s policy is even
more Tory than the Tories — since
they have embarked on a ruinously
expensive programme of hospital
building under the Private Fi-
nance Initiative, which is set to
shovel profits into the coffers of
private banks, building firms and
service contractors for a minimum
of 30 years and up to 60 years.

So keen has Labour become on

the private sector that the celebra-
tions for the 50 birthday of the
NHS are to be sponsored by pri-
vate health insurance companies
including Norwich Union (which
makes profitable use of NHS pay-

Andrew Wiard

Socialist Oudook

.......
’’’’’’’’’

......

.....
o,

.....
RN

............
-----

........
...............

.....

Lt
.........

Protestors rally to defend Queen Mary’s Hospital, Roehampton, where key -
services have been axed during Labour’s “moratorium” on closures

beds) and possibly BUPA. Drug
companies, which also coin mil-
lions each year from the NHS will
also be urged to participate.
Nothing could better sum up
the prostration of national union
leaders than the absence of any
plans for the labour movement to
celebrate the NHS Anniversary:
instead union bureaucrats will be
sitting down with NHS bosses and
the RCN to plan feeble jamborees —
while cash cutting redundancy and
closure plans are forced through

More hand-wringing

restore mental health

John I.lster

FRANK Dobson stirred a
hornet’s nest of media inter-
est when he hinted ata
change of government policy
on the care of people with
chronic mental iliness. But

there are good reasons to

doubt that anything will
change at all.
Newspapers, TV and radio sta-

tions which have only ever reported

on mental health services when
things went wrong and ended in
murder, insisted that Dobson had

“scrapped” the policy of communlty -

care, which has run into increasing
disrepute.

They seized upon the frlghtemng
figure that a murder every two
weeks is carried out by a mental
health sufferer — downplaying the
even more alarming fact that 40
times more mental patients - |,000
a year — commit suicide, and wel-
comed the idea that more of these
people would be effectively locked

In fact, Dobson’s statement was
confused and mutually contradic-
tory: he appeared to be echoing the
view of his predecessor Stephen
Dorrell that there is a need for ex-
tra facilities, 24-hour nursed accom-
modation, to care for those who are
seriously ill. This same message has

~ been consistently relayed by anyane
who has seriously examined mental

health care in the last |3 years.

Early in 1985 the Commons So-
cial Services Committee published a
damning critique of the progress so
far on community care, insisting

-that;

“The stage has now been
reached where the rhetonc of com-

________
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37,000 fewer mentaily ill and men- .
tally handicapped patients today

than there were |0 years ago, no-
one knows what has happened to
many of those who have been dis-
charged. Some, of course, have
died; others are likely to be in some
form of residential care; the rest
should be receiving support in the
community.... If recent US experi-
ence is any guide, it is likely that a

- significant proportion of those dis-
-charged from NHS hospitals will

- . have been before a court and will

Dobson - echoing Dorrell
munity care has to be matched by

action, and where the public are un-
derstandably anxtous about the con-

sequences. |
“...The pace of removal of hospl-

tal facilities. for mental iliness has far

outrun the provision of services in
the community to replace them. It is
only now that people are waking up
to the legacy of a policy of hospital

rundown which began over 20 years

ago.
...We do not wish to slow down

the exodus from mental iliness ...
hospitals for its own sake. But we
do look to see the same degree of
Ministerial pressure, and the provi-
sion of necessary resources, de-
voted to the creation of alternative
services. Any fool can close a long-
stay hospital: it takes more time and
trouble to do it properly and com-
passionately”. y

Following on the heels of the So-
cial Services Committee came an
equally withering and embarrassing
report from the Audit Commission,
which commented:

“It must be a matter for grave
concern that although there are

now be imprisoned; others will have

- become wanderers, left to their

own devices with no support from
community-based services.’
Early in 1996 Stephen Dorrell

- said almost exactly the same thing.
- The Department of Health report

The Spectrum of Care admitted that
the closure of thousands of long-

~ stay mental health beds had left

thousands of chronic and severe suf-

~ferers without the care they
- needed.

Many of these chronic sufferers
were inappropriately occupying
beds in acute (short stay) units,

Where throughout the country bed -

occupancy figures have in many
cases been pushed well above
100%.

The DoH report calculated that
there was a need for around 5,000
extra places offering 24- hour nurs-
ing care for people with severe and
enduring mental illness across the,

country.

Each place would cost between

£35,000 and £50,000 a year in reve-

nue, while the capital cost of build-
ing the smaller-scale housing units
would be up to £400 million. In
London alone, where 60% of long-
stay adult psychiatric beds have

which sack front-line NHS staff.
Pathetic plans so far unveiled by

'Health Secretary Frank Dobson to

mark “50 golden years of the NHS” in-
clude a “health village at the annual

~ Lincolnshire agricultural show?,

“publication of a book in Barnsley”,
and an orgy of bible-bashing and re-

ligious mumbo-jumbo, with church

and cathedral services, including one
in Leicester “with a sermon by Health
Minister Paul Boateng”. |

Now that’s what we call radical!

WOIl '[

closed since 1990, the cost could be
£70m in capital and £60m a year.

Without new money on this scale .
being pumped in to desperately under-
resourced mental health services, the
present shambolic, crisis-ridden ar-
rangements were set to continue.

But of course Dorrell, like Dobson
today, offered no extra cash to put
things right.

A Daily Telegraph editorial, welcom-
ing Dobson’s apparent.change of heart,
bleated that — bad as services have be-
come ~ “it would be unfair to pin all
the blame on the Tories”. While we
can blame the Tories for reducing serv-
ices to danger point over |8 years, we
should begin now to blame Dobson
and Labour if the only injection to men-
tal health is another Iungfull of ministe-
rial hot air.

- *Aswe go'to press yet another

inquiry has been launched into
yet another failure of mental
health services, which led to yet
another tragic murder - this
time of a woman in south Lon-
don. Acute psychiatric beds in
Guy’s Hospital were reported
to have hit 230% last autumn,
with staff at their wits end try-
ing to contain and control seri-
ously disturbed patients.

None of the lessons of previous such
inquiries have been taken on board —

. because the system is fundamentally

flawed, and the resources required are
lacking.

The starting pomt of the inquiry
should be how to attract sufficient
cash, staff and resources to restore a
viable service, and how to sweep away
the chronic regime of buck-passing cre-
ated by the Tory market system and
community care reforms.
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ill teachers be ﬁrst to 5 feel

Roy Leach (NUT
Executive, personal

capacity)

THE TORIES sought (w1th
some success) to introduce
market relationships 1nto state
education.

Local management of schools
(LMS) gave head teachers gave
head teachers greater control over
their schools’ budgets (particularly

" in relation to the employment/dis-

missal of staff). |
Open enrolment encouraged
competition for pupils and the
funding that followed them.
Opting out created a privileged
tier of better funded schools, the
heads and governors of which were

not obliged to follow LEA proce-

dures.
However, while consultants and

others were able to take advantage
of this market (competing with
LEAs to provide services to school

“purchasers) the core function of

schools, remained firmly in the
public sector and free from profi-
teering.

Labour, in a breathtaking ex-
tension of its capitalist-friendly
policies, is now proposing to hand
over to big business the running of
state schools. So-called Education
Action Zones, consisting of 10 to

20 schools, will be put under the

control of Action Forums, at least
one of the first five of which will,
according to the DFEE, be led and

run by a business.

As Dr ]ames Tooley, director of
the Institute of Economic Affairs
(a right wing think tank), pointed
out, “the government has accepted
that there is no matter of principle
that the government should de-
liver education”.

EAZs will attract an additional
£500,000 above schools' normal
budget - £250,000 from the gov-
ernment and £250,000 from busi-

ness; however, the latter may be

paid “in kind”.

The Action Forums will be em-
powered to tear up the existing pay
and conditions of teachers. |

With so much talk of increasing
the working day and year for teach-

ers (led by Labour’s Margaret

Hodge, chair of the Education Se-
lect Committee) it is clear that the
“carrot” of extra pay will be small

compensation.

Attack on contracts

Once EAZs have driven a coach
and horses through national pay
and conditions, it won’t be long
before the rump LEAs follow suit,
and indeed a complete rewrite of
teachers’ contracts cannot be ruled
out. |
Any doubts about this have

 been answered by Schools Minis-
~ ter Stephen Byers who is on record

as saying “I want zones to pilot new

ways of thinking as far as teachers’

conditions of service go... If we put

extra demands on teachers to work

in the evening, at the weekend...”
The government’s stated aim of

gauntlet to the teacher

~on a section of organ- !

creating a more flexi-
ble teaching force
which anyone work-
ing for a gung-ho em-
ployer in the private
sector would be en-
tirely familiar with.
New Labour has
thrown down the

unions and is clearly -
spoiling for a fight. As -
predicted in the col- ¥
umns of Socialist Out- g
look, it is only a matter .
of time before New :
Labour seeks to take ;

ised labour in order to
prove its capital
friendly credentials. It
looks odds-on that :
teacher unions are be- |
ing set up to be the fall
guys in this set piece.
The response of the
unions has been
strong on rhetoric (“NUT to fight
privatisation of education”). But
what is the proposed method of
fighting privatisation? Local NUT
branches are being urged to pro-
mote LEA bids to set up EAZs in
order to forestall more dracoman.
business run ones. |
Teachers only need to look at
what has happened to other local
government workers who cut their
own terms and conditions to keep

contracts in-house and who now

face being sold off at or even before

the end of 5-year terms. Such a re-
sponse will just make taking over
Action Forums easier, cheaper and

‘more attractive for the profiteers at

a later date.
- EAZs pose a threat to every sin-

gle teacher, whether or not they

teach in working class areas with

- so-called “failing schools”.

The leaderships of all the
teacher unions have either failed to
grasp this inescapable conclusion
or they lack the will to lead their
memberships into the sort of in-
dustrial action campaign that is

While students have fought back agamst fees, l.abour has lmed up to hit schools

needed to defeat the proposals.

Doug McAvoy has identified
the creation of business-run EAZs
as the most right-wing anti-
educational initiative in 20 years,

yet the strategy he has announced

is depressingly familiar and com-
pletely inadequate, given the scale

~of threat they pose.

Teacher illusions in- Labour
have already largely disappeared.
Whether or not they are prepared

~ to stand up and fight is a question

which as yet remains unanswered.

|London Underground prlvatlsatlon o

By an RMT NEC
member

With British Rail privatised
by the Tories, London Un-

_derground remains the only
| major rail system in public

hands. Underground work-

ers were banking on the new

Labour government safe-
guarding their future.

Nine months after the election
they are finding out the hard way
that new Labour means nd. change.
The only reason LUL has not been
_privatised is that Labour ministers
cannot agree amongst themselves
what form the sell off should take.

Lack of investment over the last

decade has meant a continued de-
terioration in LUL services and
‘massive fare rises. With London's
roads grid--locked it is broadly ac-
‘cepted that LUL requires a major
injection of capital as part of an
overall transport strategy.

a form of Private Fi-
nance Initiative with
jobs being handed
over to the private
sector.

Only a core of
operatuonal staff
would remain in the
public sector. Other
options include fran-
chising the whole of
LUL off to the likes

- of Richard Branson.

In the mean time
LUL management
have begun the pro-
cess of selling off pe-
ripheral parts of the
system. Electrical
control staff, adver-
tising display staff
and others face

_ transfer into private
hands.

RMT members on LUL are ada- |

mant that they will oppose all
threats of privatisation. And whilst

Rail unions have long argued that
such capital can be raised through a
mixture of business levies and gov-
ernment borrowing, adding that
with a change of Treasury rules this
would not even require a major
change in existing budget assump-
tions.

However, it now appears that
the best on offer from john Pres-
cott is that the majority of the infra-
structure would be leased off under

it is undoubtedly hard to mobilise
when only a handful are currently
ander threat, so far it has been pos-
sible to force LUL and the govern-
ment to hold off.

At the end of last year, for in-
stance, a series of mass pickets of
the Department of Transport by
staff from Acton Works forced
Prescott to concede that their jobs
would not be hived off before the

'not so ‘“‘different” under Labour

.....
...............

. ..
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future of the whole of LUL was de-
cided. |
Now, it is essential that broader
forces are brought into play to de-
fend LUL. As a first start to their
campaign the RMT's London Trans-
port Regional Council has called for
a mass picket of the Department of

Transport on the afternoon of Fri-

day |3 February. As well as large
numbers of LUL workers the aim is
to involve other trade unionists,
pensioners groups, road protesters
and others.

The time is fast approaching
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Passengers are already counting the costs of rail privatisation: but Labour wants to flog off tube

when industrial action will become

necessary if LUL workers are to
defend their jobs and conditions.
While this policy is formally sup-

Wl | the Labour front bench is

ported by the RMT at national
level, which is itself committed to
organising rallies in defence of a
public sector LUL, it is clear that
General Secretary Jimmy Knapp is
reluctant to do anything that upsets
his cosy relationship with John
Prescott.

~ Rather, at every turn, he has
tried to pose this as a dispute with
the “Treasury”, with Prescott really

on the side of the RMT,
- but only constrained by

Cabinet collective re-
.sponsibility.

This is a ridiculous po-
sition, but unfortunately -
only too common |

. amongst the trade union _
 bureaucracy. ltis clear

‘that, whatever the talk of
~ private disagreements, -

4 -united in the dlreCtlon of
its policy.
Jimmy Knapp and his
co--thinkers cannot be

o= “allowed to hold back the -

campaign in defence of
Underground workers.
They are right to mobi- -
lise themselves, while
the RMT leadership must
be forced to turn its pa-
per support into some-
thing more concrete. The whole
membership must be mobilised.

While the whole of British
Rail was sold off bit by bit by the
Tories we were told to wait un-
til the Labour government. Now
we are being to hold back in
case we weaken our “friends” in
their behind the scenes battles.
Enough is enough — privatisation
can be stopped — but only if we
are prepared to act in our own
defence.
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Mobilise
against
Cardiff
Summit

Darren Williams
THE FORCED march towards an

economically integrated capital- '

ist Europe is to advance one

- step further with the EU Heads
of Government Summit in Cardiff
on 15/16 June.

At a meeting in Cardiff on 25
January a significant cross-
section of the left agreed to or-
ganise a march and rally on 13
June in opposition to the integra-
tion project belng pursued by the
summit.

Among those present were
leading left activists from the La-
bour Party and Plaid Cymru, as
well as representatives of the
Communist Party, the SWP, Cym-
deithas yr laith Gymraeg (the '
Welsh Language Society), Unem-
ployed Action Groups, the GCam-
paign Against Euro-Federalism
and the Euromarch Network.

People’s Europe

Under the slogan “No to a big .
business Europe, Yes to a people's
Europe!” it was agreed to base
the platform of the demonstration
around the following key de-
mands:

* Against the austerity meas-
ures to meet the convergence cri-

teria for the single currency.
~ * Against cuts in the welfare
state and social spending and the
privatisation of public services.

* For full employment, with real
permanent jobs on a living wage.

* For the equality of all nations
in Europe.

* Against the racist “Fortress
Europe’.

* For a halt to the degradation
of the environment. |

A demonstration against these

key aspects of European integra-

tion, at a time when so much at-
tention will he focused on the
summit, can play an extremely
valuable role in opening up a real
debate on Europe in Britain.

-~ And nowhere Is this widening of
the debate more vital than in
-Wales, the summit’s host-nation,
where the leadership of both the
labour and nationalist move-
ments, and much of the reformist
left see the EU as holding out so-
lutions to their eountry's many
problems.
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Thousands marched through Pans and 50 other cmos on January 7 protesting agarnst unemployment

Alan Thornett
THE BIGGEST political issue

'in Europe in 1998 will be the

preparation for the single cur-
rency, due for introduction on
January 1 1999, and the imple-
mentation of its notorious job-
cutting convergence criteria.
The key task for Blair during the
British Presidency of the EU,
which runs from January until June
is to oversee these developments.
During this time the remaining
preparations for the single currency
have to be completed, including
agreement on the final list of mem-
ber states which will be going into

thesingle currency from the outset.

“That list will be agreed at an EU
 EMU Council to he held in Brussels

on May 1-3, chaired by Robin Cook.
Thus even though Britain will

..........
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not be on the list, and even though -
against Blair’s wishes —a committee
of those involved directly is to be set
up, there is no doubt that Britain

under New Labour is playing a very
different role than under the To-

ries.

The British Presidency will cul-
minate in Cardiff on June 15-16
with a summit that will be the
launch pad for the single currency
six months later. As always it will be
this event at the end of a presidency
that marks its focal pointand acts as
a balance sheet of what has and has
not been achieved.

Common policy
The Cardiff conference will also

| focus on employment conditions

across Europe - following on from

theso-called “Jobs Summit” heldin

Luxembourg last November. That

- Seocialist Oudook
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Six months of British Presidency of the EU

ime to veto Blair’s

..........

conference introduced a new prin-
ciple into the EU that the issue of
employment, and unemployment,
should be treated as an issue of joint
concern and the subject of a com-
mon policy. |
Under pressure from Tony Blair,
the conference adopted of a re-
markable set of “employment
guidelines” which the member

states will be required to imple-

ment. The implementation will be
monitored at the Cardiff summit.

The statement adopted puts it

this way: |

“The implementation of the
Guidelines will be regularly moni-
tored under a common procedure

for assessing results: each year from
now on, the Commission will report

on the implementation by the

Member States of the employment

Guidelines. The Commission may

[Paris Euromarch meeting

Alan Thornett

DURING the unemployed pro-
tests a successful meeting of
the Euromarch campaign was
held in Paris,

‘Delegates from Belgium,
Spain, Luxembourg, Finland,
Sweden, Britain and Switzer-
land all expressed their solidar-
ity with the French occupations
and calling on solidarity actions
to be organised across Europe.

The French delegates were
actively invelved in the move-
ment’s leadership. Seme dele-
gates had to leave the meeting
to attend a press conference

following a meeting between
Jospin and leaders of the oeou-
pations.

The reports from delegates
were extremely positive and
many countries sent large dele-
gations onto the European TUC
demonstration in Luxembourg
last November:

The meeting agreed to organ-
ise 2 number of European wide
actions. Firstly, in Brussels in
May European governmeats aim
to agree on the list of countries
to eater the single currency ia
the first round. Though it was
recognised that there was not

time for a major mohllisatlon at
Brussels, all countries will at-
tempt to send small delega-
tions.

cardlff Summlt

The second action called for
was around the European Sum-
mit in Cardiff on June 13. Every
country was asked to send a
delegation. Obviously this will
be of central importance in
Britain to build the maximum
possible mobilisations.

There were initial plaas laid
for ansther Enropean-wide me-
bilisation when Germaay bolds

" the Presidency in the first half of

1999. It is likely that a demon-
stration will be called probably in
Cologne in June 1999.

It is expected that this will be
pitched to attract more sizeable
delegations from each country
than will be possible for Cardiff
though discussions are still in the
early stages.

At any rate the meetlng was

‘buoyed up by the protests of the

French unemployed movement
and more determined than ever
before to organise across the con-
tineat te resist the drive to social
exclusion facing us all.

-

present updated Guidelines and - if

-necessary — propose Recommenda-

tions to individual Member States.
“This type of approach to co-

-~ ordinating national employment

policies draws directly on the expe-
rience built up in the multilateral

- surveillance of economic policies, a
“method that proved particularly

successful in the case of conver-
gence.

“The aim is to achieve a conver-
gence process of Member States'
employment policies and to create
for employment the same resolve as
that applying to economic policy, so
that targets can be jointly set, veri-
fied and regularly updated.”

What are the policies they want

- to monitor and converge? This 1s

made clear under the guideline en-
titled Modernising Work Organisa-
tion: |

“The social partners are invited

to negotiate, at the appropriate lev-

els, in particular at sectoral and en-
terprise levels, agreements to
modernise the organisation of
work, including flexible working
arrangements, with the aim of mak-
ing undertakings productive and
competitive and achieving the re-
quired balance between flexibility
and security.

‘Annual hours

“Such agreements may, for ex-
ample, cover the expression of
working time as an annual figure,
the reduction of working hours, the

‘reduction of overtime, the develop-

ment of part time working, lifelong®
training and career breaks.

“For its part, each Member State
will examine the possibility of in-
corporating in its law more adapt-
able types of contract, taking into

~account the fact that forms of em-

ployment are increasingly diverse.
“Those working under contracts
of this kind should at the same tume
enjoy adequate security and higher
occupational status compatible
with the needs of the business.”
This agenda echoes completely
the position Blair has béen putting
to Europe and which he put to the
Amsterdam Summit: that the solu-

“tion for the EC is to follow Thatch-

er’s Britain in forcing in
employment “flexibility”.

"Already we have seen the diffi-
culties posed for many of the mem-
ber states, as resistance to the
convergence criteria has led to huge
demonstrations, strikes and other
protests. Unemployment and flexi-
bility has already been central to
these shows of resistance — and this
will become even more explosive
now.

This makes the Cardiff summit
important not just for the single
currency but also for the issues of
unemployment and job insecurity.
Across Wales, Scotland and Eng-
land.- indeed across the whole of
Europe - we must work to organise -
a sizeable protest against these
plans in June which can link up

with the mood of discontent that is

already escalating here and abroad.
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Jospin
sends 1n riot
police
|against

unemployed

Simon Deville

THE FRENCH premler and

his ruling Socialist Party

‘| have been facmg growing
opposition to it's plans for

‘the unemployed and on'the
working week. .

~ Across the country job centres
were occupied by unemployed
people, in a campaign initiated by
forces involved in last year’s Euro-
marches demonstration in
Amsterdam in the run up to

- Christmas. |
~ From targeting job centres the
movement progressed to occupy-
ing prominent tourist sites —

including for example the glass
pyramid at the Louvre.

Clashes broke out as Jospin or-

- dered riot police to break up the
occupations, resulting in represen-
tatives of students and low-paid
workers committing themselves to
defend the movement in 77 of
France'’s 95 regions.

Increasingly workers and stu-
“dents have joined the unemployed
in their protests to demand an in-

crease in benefit levels.

A month after Blair's election in
Britain, Lionel Jospin was elected
as French Prime Minister at the
head of a coalition of the Socialist
Party, Communist Party and the
Greens. The Socialist Party was
kicked out of office in the '80s
after moving rapidly to the right.

Following the strike wave in
France towards the end of 1995,
the SP adopted much more
leftwing rhetoric, and specifically
stated that it would deal with un-

-employment, a reduction of the
working week and so on as part of

_its election manifesto. |

The Prime Minister has simply

‘stated that he i |s on the Ieft and

“understands” the unemployed,

~but that there isn't the money to

pay for a benefits increase. In

France the richest | per cent of

the population own the equivalent
of £200 billion, and the previous
government had made a tax con-
cession of £2.5 billion to the
wealthiest. There is a great deal of
anger over Jospin's refusal to even

- consider taxing the rich to pay for

these demands.

At the same time, whalst the
government is intending to intro-
duce a 35 hour working week,
there are no measures to reduce

“overtime worked, or to apply the

measures immediately.
~ Without combining the 35 week
with any other measures it is
widely felt that this would simply
be used to undermine workers’
rights.

Obviously all this is taking place

- in the context of meeting the

Maastricht convergence criteria.

Jospin has placed meeting this cri--

teria above any considerations of
reducing unemployment and so
on. |

~Jospin's attacks on the unem-
ployed are increasingly helping to
develop a mass unemployed

- movement that is building support

amongst low-paid workers and
students.
Now the movement looks like

- spreading beyond France's bor-
“ders. The Co-ordination Centre

for Trade Unionised Unemployed
in Germany announced plans to
follow the French example by oc-
cupying unemployment on
February 5, followed by monthly

~protests in the run up the elections

in September

~cal government
~ branches rejected

attac

Fred Leplat, UNISON

London Regional
Committee (personal

capacity)
A REPORT which attacks the

right of branches to campaign .

to change the union’s policy
was adopted by UNISON’s Na-
tional Executive Committee on
December 10.

This surprising move was initi-

~ ated by UNISON’s general secre-
tary, Rodney Bickerstaffe, at the
" NEC in September when he al--

leged he had received unspecified
complaints about the Campaign for

a Fighting and Democratic:UNI-
SON (CFDU) - the broad left in-
~side Britain’s biggest union.

Senior officials in UNISON
have been concerned about the in-
fluence of the CFDU for a while.
This left was launched when UNI-
SON was formed in 1994 by the
merger of Nalgo, NUPE and
COHSE.

In 1995, the CFDU candidate
for general secretary, Roger Ban-
nister, running against Bicker-
staffe, got 18 per cent of the vote.

Last year, the CFDU produced a
well researched pamphlet arguing
against the deal that had been ne-
gotiated for the “Single Status” —

the harmonisation of blue and

white collar terms and conditions
for local government staff. .
While supporting Single Status,

~ the CFDU argued that the deal had

too many pitfalls, including allow-
ing employers to

FEATURES 9

Last year’s lobby of Labour conference: boosfed by lmlsor{ mtch-hunt .

Langstaff QCatacostrunninginto .

five figures, probably ten times the

- money received by the CFDU from.

UNISON branches and individu-
als.

~ Its 8 pages of recommendations
are based on spectacular insights
such as “individuals who are active
in the CFDU may also be active in
UNISON”, and is followed by 52
pages of documents from the

CFDU assiduously collected by

some UNISON bureaucrat over a 3

. year period.

The report speculates that the
CFDU has the support of Militant
Labour and other socialists, that it
has links with similar organisa-
tions in other unions. It argues that

the left seeks to influence union

UNISON: branch
democracy under

A strict interpretation of this de-
cision could lead to branches being
stopped from circulating solidarity
appeals for disputes or circulating
resolutions to obtain support from

branches at national conference.

But the immediate intention of

~ the NEC’s decision is to prevent
the modest financial support from

branches in the form of affiliations
to the CFDU, in the naive hope
that this would kill it off.
‘Fortunately, this attack on the
union’s democracy is being vigor-
ously opposed. Sixteen members of

the NEC voted against the conclu-

sions of the report, and supported a

resolution which recognised that

the right to campaign to support or

change policy is actually in the
rules.

unilaterally move
away from national
conditions.

The CFDU argu-
ments had such an
echo that 40 per cent
of delegates from.lo-

the deal at a special

~ conference.

With the electlon of a New La-

bour government, UNISON’s

leadership could not afford the risk
of the left winning on a key issue.
An inconvenient decision at a con-

ference could sour its relationship

with Tony Blair.

The need to maintain a honey-

moon with the new government is
seen as central — even if it means
holding back a campaign for a
minimum wage, negotiating “Best

Value” (a form of voluntary privati-
sation) despite it being contrary to

union policy, or attacking union
democracy by witch-hunting indi-

viduals and restricting the right of

branches to influence union policy.

Greetings

This orientation is speltoutina — S |
Beachmg for gag: Bickerstaffe

New Year “greetings” letter from
Bickerstaffe to all branches in

 which he states that: “The Govern-
. ment will listen if they know that
- we are relevant and representative

of our members. That is why we
must challenge all attempts to sub-
vert internal democracy by outside
groups who put their interests
ahead of our members.”

The report on the CFDU

adopted was produced by Brian

It is necessary to defend UN ISON’
democrattc founding pnncnples, hat
it is a member-led union with

autonomous branches and a
‘sovereign national conference.

policy and replace members of the
leadership with its own nominees.

All this is typical of a broad left

that seeks to organise branches and
individual members to steer their

union in a particular direction. A

perfectly legitimate democratic ex-

ercise.

Yet the QC’s report manages to
conclude that only the NEC may
use union finances and resources to

form or change union policy, as

there is nothing in the rules to al-
low branches and regions to do
likewise. |

- These members of
the NEC, while not
agreeing with the
CFDU, supported our
‘right to exist.

This attack has

‘brought together SWP
members, UNISON La-
bour Left (another

thing unprecedented - to plan a re-
sponse. |
Branches and regions are now
considering initiating a campaign
from a conference in March which
would hopefully lead to overturn-
ing the NEC’s decision at UNI-
SON's national
conference in June.
This attack on democracy will

distract activists from developinga

response to the new measures from
the Labour government such as
Best Value, welfare reform, and
funding of public services.

But this situation hasbeen initi-
ated by the union leadership.

It is necessary to defend UNI-
SON’s democratic founding prin-
ciples, that it is a member-led

union with autonomous branches
and a sovereign national confer-

ence.

These prtnaples ensure that the
interests of public sector workers
are defended by their elected repre-

sentatives, whether a shop steward
~or an NEC member, rather un-

elected officials being able to im-

pose deals. They will not be given

up without a bitter fight.
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~As racist governments fall out, could th1s herald

- The collapse of

Fortress

Europe?

Simon Deville

THE BEGINNING of 1997 was
marked by a story that exposed
the thoroughly reactionary na-
ture of the EU’s “Fortress
Europe” policy. |
Over 300 migrants from South
Asia were forced at gunpointontoa
boat that was then rammed by the

‘boat that was smuggling them into

Greece, killing nearly all of them.
Though this massacre was widely
known throughout the media, it
hardly got a mention.
~ Almost exactly a year later, the
arrival in Italy of around 1,200 mi-
grants, mainly Kurds from Tur-
key and Iraq, threatened to bring
about the collapse of the 1985
Schengen Agreement, the corner-
stone of Fortress Europe. Unfortu-
nately it has threatened to collapse
into an even more reactionary na-
tionalism. | |
Schengen has 3 central points.
Firstly, the free movement of peo-
ple within the European Union.
Secondly, a common policy of po-
licing the borders of Fortress

- Europe. Finally it establishes what

is a de facto European-wide police

force.

Whilst Britain has not signed the
Schengen Agreement, it has agreed

to co-operate with the creation of
European-wide security measure,s

and has increasingly moved to
adopt the most reactionary aspects

~of immigration policy of each

member state of the EU.

- The onlyaspect of the agreement

that has not been implemented in
Britain is the abolition of border
checks on people travelling from
other EU countries.

Italian president Oscar Luigi

Scalfaro in his new year message
stated that “Italy s arms are wide
open to genulne refugees”. Whilst
_this statement is not exactly true,
" thereis no law in Italy to deport asy-
lum seekers: immigrants can be
served with an order to leave the
country within 15 days. |
Various Schengen signatories
‘have scen this as a breach in For-

tress Europe. As a result France,

Germany and Austria have re-
established controls on the Italian
border, and enormous pressure has

10 FIGHTING BRACISM

been brought to bear on Italy and
Greece to tighten up their external
border controls. |

Turkey has been put under pres-

sure to prevent Kurds fleeing the

the EU.

The German government has |
been at the forefront of opposition

to immigration into Greece and It-
aly The Right wing German inte-
rior minister Manfred Kanther
called on Europe to see itself as a
“security community” in the face of
what he called “this threatening
situation”. o

"With elections this year in Ger-
many the Social Democrats have
been competing with the Christian
Democrats: to be the toughest on
immigration and law and order,
and have called for ditching the
Schengen agreement until Greece
and Italy come into line.

‘French foreign minister Hubert
Verdine summed the situation up

- Socialist Oudook
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“country — rather than to end their = g=3
persecution of Kurds. The Turkish

government is attempting to.use the
) nghtemng up of its controls .as a
bargaining chip for admlttance into

......

“The EU should do everything
possible to have a co-ordinated, ho-
Mogeneous posmon.. When there
is mass immigration, the pnnc1plcs
should be different to those in day-
today immigration.”

In fact the idea of mass immigra-

- tion is a myth: immigration into

Europe is far lower than to many
other parts of the world. People in
Britain ‘however, should be well
used to right wing agitation about
being “swamped by aliens” as a
means to whip up racism.
Anti-racists have consistently ar-
gued that the Schengen agreement
would be used to create a common
immigration policy based on the
worst aspect of each particular
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member state. What we are seeing
now is the most concerted efforts to
bring into line those states who's
laws are not sufficiently racist for

“the rest of the EU.

Whilst the left has begun to ad-
dress questions such as unemploy-
ment and the working week on a
Europe-wide level, it has yet to
really take up the question of racism

“in any significant way.

This current crisis in the Schen-

gen agreement should make itabso-

lutely clear to anti-racists
throughout Europe that to really
challenge racist laws in one coun-
try, we need to link up with those
struggling against racism through-
out the whole continent. |

~ Fight for Welfare, not workfare!

Paul McGowan

In Tony Blair's crusade to
make Britain meet the Maas-
tricht convergence criteria,
he has reduced public spend-
ing even below the Tories’
limits.

'He has targeted the social secu-
rity bill for particularly large
less on it than | 7 other ndustral-
ised nations, he tells us we G nC

longer afford it.

Despite paying higher taxes and
national insurance contributions
than ever, the working class is re-

- ceiving less and less from the

Welfare State.

‘Affluence tests’ already force
the better paid to spend their sav-
ings on student fees or their
parents’ care in old age. Now Blair
is removing their right to the few re-
maining benefits they are still
entitled to.

- New Labour claims it is targeting
welfare to the poor, but it is obvi-
ously allocating less resources
excludlng the £3.5 billion for the
Welfare to Work programme. Most
of this money will go to providers of
options on New Deal and not the
young unemployed on the scheme.

However, according to Blair tens
of thousands of new jobs will be cre-
ated through Welfare to Work and
the unemployed filling these vacan-
cies will be lifted out of the poverty

Steve Bell, The Guardian

trap. Who is he kjddlng7

At the most it is expected 40,000
of the 100,000 youth initially em-
ployed for six months on New
Deal will be offered a job placing.

Yet there is no guarantee thata
youth working six months for a boss
on as little as his or her jobseekers
Allowance will be offered a perma-
nent job at the end of it. Even if they

~ get a job, it doesn't mean it will be

on decent wages — New Labour is
unlikely to allow a minimum wage

for under 25s.

Without New Deal it has been
estimated the same number of

youth would have found jobs (possi-
bly with the same employers) within
six months anyway — and they
probably would have received
better money than the pittance they
will receive under it.

A recent London School of Eco-
nomics study shows such employer
subsidy schemes are less successful
than employee subsidy schemes in
creating jobs.

Youth would be more Ilkely to
stay with a New Deal employer if

they saw a greater reward.
Despite New Deal the Bank of
England predicts rising unemploy-

ment with a slow down in the
economy later this year.
When the employer subsi-

dumped back on the dole
queue. It won’t be a quick fix
for Blair in his efforts to reduce
welfare spending.

Welfare to Work is the gov-
ernment’s big effort to alleviate
the twin evils of unemploy-
ment and poverty in their term
of office. It won’'t work and
will be 2 massve waste of

(dagwtrmm
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study for ar We T e
or lose thewr ooe. ~ ~ese xe ~a e
exdung choices.

Although specaist e wil De
given to about |0 per cerc = The
problems like jearmeng Sfacuces.
the policies (such as sChool excau-
sions, secoon Iimu:ugh
sentencing, etc. ... which made
them mernpbyabie in the frrst
place.

Now New Labour's economic
experts have reaftsed there are half

dies dry up, many youth will be

as many youth unemployed over six

“months as they earlier predicted,

they have decided at the last minute
to rope lone parents and other un-
employed age groups into Welfare
to Work. Blair is getting rid of uni-
versal welfare and replacing it with
universal workfare.

Revuision

Blair should be made to work for
the benefit of the community. Pub-

~ lic revulsion and a backbench revolt

greeted his cuts for lone parents,
and the level of opposition now
erergng to his plans to reform the
mefare stare was unthinkable six
“T~rougn the Welfare State Net-
wor e, Ocal campaigning groups and
—e 2000 movement we should
Je—arC the government introduce
ar=—acve policies to reduce unem-
aov—ert and poverty. |
+re need a decent minimum
~apge. a shorter working week, and

x expanding public sector. We
shoudd demand better pensions for

the eiderty, higher benefits for the
wictims of capitalist slumps and
greater help for lone parents, the
sick and disabled.,

The bosses can well afford it, anc
should pay for it through increasec
taxes. The Welfare State should
again redistribute wealth from the
rich to the poor and provide rea
opportunities for the working dass.
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ALL CHANGE ON THE LEFT Il

Unite to stop

- Blair’s

Nell Murray

BLAIR’S -HONEYMOON is well and

truly over, at least in one important
-sense. Many now realise that the pro-
gramme he stood on in the election was
for real, not some disguise to be dis-
carded to reveal a government deter-
mined to redress the damage done by 18
years of Tory rule.

What remains for Blair is presentatlon .

The honeymoon with the media is also long',

over.

- What remains absent of course is sustained
resistance by sections of the working class to
Blair’s programme. While the long heroic dis-
putes (Dockers, Magnet, Hillingdon and
Critchley labels) continue, and there have
been protests by students, lone parents and
disabled groups, we are a long way from a

fightback by the unions to the relentless at-

tacks on working and 11v1ng conditions.

By and large, the union leaders are proving
Blair’s most reliable supporters, despite the
occasional whimper of disapproval. They still
hope that the White Paper 'on “Rights At
Work” will deliver something they can claim
repays their loyalty.

Serious discontent has been shown else-
where in the movement, however. The mag-
nificent revolt by 61 Labour MPs in
December against the cutin lone parent bene-
fit was only disappointing in that not enough
MPs had the nerve to vote against and defeat
the measure.

- Disgust

The news that significant numbere_ of La-

- bour Party members are leaving in disgust ~
including many activists who have stuck it
out through hard times to see Labour elected,
but also newer members, who thought they
would lend their weight (and money) to get-
ting rid of the hated Tories - should come as
no great surprise. | |
- The rapid expulsion of Ken Coates and
- Hugh Kerr is an omen of things to come.
"They had known for some time that Blair
would attempt to exclude those MEPs who
are not abject loyalists as Party candtdates for
the Euro-election in 1999,

The introduction of a system of propor-
tional representation for the election in Brit-
ain for the first time provides him with a
- golden opportunity, since the number of La-

bour MEPs is likely to fall by at least 20.

~ Straw has compounded this by decreeing
that the election will be by the “closed list”
system, allowing neither Party members nor
the electorate any say in either who is on the
Party 11st or in what order they would be
elected.

Even before the run-in which Coates, Kerr
and two other MEPs had with the Labour hi-
erarchy in October over the right to criticise
the “closed list” system, they knew they were
extremely unlikely to be allowed to stand with
any hope of being elected.

Their disaffection with and criticism of the
programme being carried out by Blair in Brit-
ain (and the likelihood that the manifesto for
the Euro-elections would reflect thlS) made it
~ almost a certainty.

As Ken Coates explains, they did nor apply
to join the Green Party as the spin doctors:
claim, but they should have foreseen that
their actions would leave them wide open to
expulsion, given the leadership was looking
for any opportunity.

‘reactionary
roller coaster

We wholeheartedly blame the Labour
Party hierarchy for the policies and undemo-

‘cratic practices that created this situation,

and support Coates and Kerr in their protests

‘against them. It is unfortunate therefore that
‘they have been rather tactically inept in the

way they have proceeded, and have thrown
away an opportunity to fight within the La-
bour Party against Blair’s policies.

They did not discuss any of their actions

with other Left Labour Party activists — or

even, apparently, Left MEPs or MPs. This
could have provided for a coordinated fight-
back, rather than two individuals being
forced out. o |

Their letter to Euro-constituency Party

- members, rather than being part of such a dis-

cussion, provided ammunition for the bu-
reaucracy because of the way it mooted
standing protest candidates against Labour.

It is inevitable the different individuals,
currents and left groups will make different
tactical decisions about how to fight the Blair-
ite tide most effectively. It is inevitable that
some will have stronger stomachs than oth-
ers, while others will carry on battling in the
structures out of habit long after there is any
point+o it.

However it does seem that Coates and Kerr
decided on a course of action as individuals
rather than attempting to achieve a common
approach by the Labour and Trade Union
Left. In doing so they have weakened the
fight against the “closed list” system in the
Labour Party and.confused many who also
oppose the policies they detest. They have

Stalingrad O’ Neil

made it extremely difficult to defend them as

individuals within the party.
- Despite these problems, our main energies
will of course be devoted to the sharpest possi-

ble criticism of the Blair clique - on questions

both of democracy and policies. |
- We welcome many of the points made by
Ken Coates in the interview overleaf in par-

ticular his call for activists in the Labour

party to organise and his assertion that there

needs to be strong networking between those

fightinginside and outside the Labour party.
Arthur Scargill, when he decided to form
the Socialist Labour Party, also-acted primar-
ily as an.individual and failed to consult more
widely across the Left. While it was not inevi-
table that the SLP became the bureaucratic
monstrosity its recent conference shows it has

 become, the seeds were sown at this initial

stage.
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Students were the first to reject the nght wmg logic of Blair S “modem:satmn "

map out a strategy for the Left, let alone the
wider class, to fight back against Blair. -

The SLP put all its eggs in the basket of
standing candidates in the general election,
while the emphasis from Coates and Kerr has
been on the Euro-elections.

Coates may say that his re-election is not

- the issue in this paper and other publications

of the left. His letter to The Guardian calling
for extra-parliamentary action in defence of
the excluded was undoubtedly welcome.
However this will not be the main dynamic of

Soczahst Outlook beheves the debate on how to resist the
Labour government’s policies needs to be brought out in

the open, encompassing all areas of the movement, rathen
than be driven by responding to the actions of 1nd1v1duals.

As Socialist Outlook argued at the time, to
launch a new party in such a dictatorial man-
ner, when the majority of class conscious
workers were crying out for Labour to defeat
the Tories in the general election, and the
class struggle was still at a very low ebb, was a
big mistake.

Socialist Outlook supporters fully share the |

anger and frustration with Blair’s policies of
Coates and Kerr and those who joined the
SLP. We disagree, however, with the impa-
tience this frustration has produced among
both groups. Neither has really attempted to

what has happened.

Similarly, while the Left MPs have shown
they will vote against Blair’s most outrageous
policies in Parliament, they have not put for-
ward any strategy that could broaden the op-
position and actually defeat these policies.

Socialist Outlook believes the debate on how
to resist the Labour government’s policies
needs to be brought out in the open, encom-
passing all areas of the movement, rather than
be driven by responding to the actions of indi-
viduals. The latter can only lead to confusion
and demoralisation among activists rather

-----

-across the labour movement:
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than a Strengthening of the fightback.

Over the next months we hope to print a se-

ries of articles in our paper representing a se- |
- ries of different viewpoints on how to begin to

achieve these goals.

We need a strategy that mvolves a fight
in the Labour
Party and unions, at all levels, against those
carrymg out or refusing to fight Blair's poli-
cies. |

It must be one that can reach out to new

forces cominginto activity, beitin opposition

to tuition fees or to the attacks on disabled
people. It means building democratic organi-
sations prepared to link up with, encourage,
and give a lead to, those prepared to struggle.
Unlike the comrades who are now known

- as Socialist Perpectives we did not feel the for-

mation of the SLP was correct, but we warmly

~ welcome the politics encompassed in their
statement.

As well as analysing the Blair project, they
call for unity in action amongst all those pre-
pared to fightit. Such a call, which echoes that
made the recent Socialist Alliances Confer-
ence needs to be met. w1th the warmest possi-
ble response by the whole left. The absence of

“such calls for unity - and practical organisa-

tion towards them have been the biggest fail-
ure of the isolationist SLP.

The left will continue to disagree about
many things — but we cannot allow this to pre-
vent the most effective possible resistance to

the Blair roller coaster.
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12 ALL CHANGE ON THE LEFT  Socialist Oudook

Ken Coates on fightmg “the incubus of New Labour
- “We must network, bringing those in the
abour Party and those outside in order
to oppose this agenda : -

S0: There’s heen a lot of confusion over your actions over the past
few weeks. Can you explain what has happened, and whether you
felt it necessary to pre-empt moves from Millhank? -

KC: Well, that’s simple. I’ve been expelled three times - from
the European Parliamentary Labour Party, from the Socialist
aGroup of MEPs, and from the Labour Party There was no hear-
ing, and | was not asked even one question. | was informed af-

ter this that there was no right of appeal.
y It was only after this that | decided to sit with the GUE (Gauche Unifié Eu- -
ropéenne) bloc as an independent Labour MEP. | chose to sit with the GUE
- because it consists of socialists, and because | am following the socialist whip in
exile, and from where | now sit | can see when the whips put their thumbs up
~ or down.
| have an amicable relattonshlp with the socialist group, the GUE, and the
 Greens — we have all been working together in the Full Employment Conven-
~ tion. We established an inter-group structure on employment a year eartier, to -
prepare for the Convention last May. | have no problems relating to any group

on the European left.

so: What do you think
lies behind the moves of
- Blair and the Labour bu-
reaucracy to change the
electoral system for
Euro-MPs? Were they
simply motivated by a
wish to get rid of sup-
posed “trouble-makers”,
?t!’ is there more behind

- KC: Oh, there’s clearly
more behind it. It
would be very vain to
think that they needed

this mighty steam- -
hammer merely to get
rid of a couple of nuts.

The fact is, any system of propor- V

tional system would purge the
‘European Labour Party — it would
halve the numbers, assuming that
‘the voting figures remain more or
less the same as last time. So there
would be 30-odd Labour MEPs,
rather than the current 62.
What Blair and the ieadership
wanted to do was not only to get rid

" of the critics, but also to make the

"EPLP obedient. There is some evi-
dence that they are pursuing this
goal by changing the calibre of
Labour MEPs. They would like a
- -strong business element, and many
business people would follow Blair’s
restrictive view of the social dimen-
sion of the EU.

The move towards feminisation
of the list also goes with a Blairite
shift. Of course, if we had a different
Labour Party, then different women

would be able to come forward.
At the same time, there is no re-
gional party structure to match the
electoral regions coming into exis-
tence. Several years ago, | proposed
that the Labour establish functional
regional parties, as part of the move

towards regional government.

If my advice had been followed
then, the Labour Party would now
have a regional structure following

the proposed European electoral re-

gions.
The new MEPs will represent re-
gions, and be appointed by the

party; they will not be answerable to
- any constituents. My region will have

six members for three million
voters, who will simply vote
“Labour”, “Conservative”, “Libegal”,
or whatever.

S0: What response have you

had to your expulsion?

KC: The response has been
remarkable. | have had an
enthusiastic fan mail, with
hundreds of letters of sup-
port. Over 400 members of
my constituency have replied
to the questionnaire | sent
out; 87 per cent of them op-

pose the changes to the elec- -

toral system, and 78 per cent

are against welfare cuts.
The rest favour reforms to the
welfare system, some of which |

_Andrew Wiard ___

It is vital to defeat the cuts in benefit for people with disabilities

- bad name now, and become synony-

would support. Reform has got a

mous with “cuts”. | would support
reforms to make welfare services
more answerable to their users, and
more accountable to their workers.

SO: What role have you been
able to piay as an MEP? If you

-were to be re-elected as an in-

dependent, how would this af-
fect your work?

KC: The issue is not about re-
electing me, but opposing the
incubus of New Labour.

| have worked hard as an MEP; |
represent a large coalfield, which has
seen mass unemployment, minimal
job opportunities and.widespread
reliance on the welfare system. My
book “Community Under Attack”

“discusses many of these problems,

which have kept me very busy.

S0: Will you form a new party,
link up with existing forma-
tions, or campaign to be re-
admitted to the Labour Party?.

KC: No, none of these. | have
written to all members of the
Labour Party NEC pointing
out that it is a bit vindictive
to expel me from the Euro- .

pean Socialist Group, and

that group as an Independent

asking them to confirm that
there is no objection to my
continued membership of

P i
';
-
-

“I have had an enthusiastic fan mail, with
hundreds of letters of support. Over 400

members of my constituency have
replied to the questionnaire I sent out; 87

per cent of them oppose the changes to

the electoral system, and 78 per cent are

against welfare cuts.”

Labour MEP.

At one time, there
were three different ital-

ian Socialist parties in the

group. But my continued
membership depends on
the decision of the

Labour Party leadership.

But | am not appealing
for reinstatement to the
Labour Party, because |
have no right of appeal. |
expect this right to be
reinstated when we get
rid of Mr Blair.

Nor do | want to es-
tablish a new party.
Rather, | favour a net-
work bringing together people who

‘have stayed in the Labour Party and

want to fight against the cuts, and
those who have left because they
oppose the cuts.

In my region, | have had corre-

- spondence from dozens of people,

many in the Labour Party. | want to
try to bring these people together,

.. to see how we can organise. We

need a wide network around a few
simple demands: |

 * for defence of the welfare state |

and redistribution of weaith;

* for full employment, and against
the current state of permanent mass
unemployment;

* against undemocratic changes
to the electoral system and abolition

of constituencies. Members must be

elected by the electors, not ap-
pointed by the party leaders.

S0: We would see the attacks
on welfare as linked to the
drive towards a European sin-
gle currency and the attempt to
cut government spending
across Europe.

KC: It’s partly linked to the
single currency, but | think
you are mistaken to see this
as central. The convergence
criteria are being fudged.
Britain in fact easily meets all
of them, and is not partici-
pating for other reasons,
mainly Rupert Murdoch.
Maastricht is the wrong target.

* Belgium and Italy will be admitted

to the single currency, even .
though they fail by a long way to
meet the criteria.

It is true that the bankers are
setting the agenda, but that
doesn’t mean that governments
can just do as they want. For in-
stance, there are massive battles

- going on across Europe over a

shorter worklng week.

This is not to say that we dis-
agree over the effects of o
Maastricht; much of the discussion
on this was fuelled by my report
some Yyears ago to the European
Parliament on the results of its ap-
pl:catlon .

But what will be a hundred
times worse than Maastricht will
be Agenda 2000, which governs
the expansion of the EU to the
east. The GDP of the eastern
European states is under half that
of western Europe. Most of them
are under 35 per cent.

This will mean a huge export of
unemployment from east to west,
undermining all of the welfare
provision. It will lead to the
wrenching apart of the capacity of
these systems. :

| am for an expansion of the EU
to the east, but this must be prop-
erly funded, to protect the social
gains of the post-war years.

SO: What about Blair's

agenda as President of the

EU for Europe-wide legislia-
tion enforcing job ‘flexibility’
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You can’t take resolutions to Labour conference any more: it will be
sent to a policy forum for a possible decision in three years!

- ie weakening of workers’
rights and lowering of wages?

KC: We should not presume
the battle is over merely be-
cause this is what Blair has
said. |

Many European ministers did not
agree with the Thatcherite agenda
of the Tories, and do not agree with
it now that Blair is pushing it.

He wants to prevent a ‘social
| Europe and to bring about the un-
ravelling of the welfare state, but he
will have a hard fight.

Part of the problem of the left in
Britain is its failure to understand
Christian Democracy. These parties
should not be equated to wet Tory-
ism; they are sociologically different.

They were part of the resistance
‘to Nazism, they are mass popular
parties, some with their own trade
unions and cooperatives. They are
far removed from Conservatlsm
leave alone
Thatcherism. If

fight. Otherwise, people will stay
and dig their allotments.

~ Actually, you can oppose from
inside or outside, if you work out
what you can actually do. it is true
that Labour Party members still
have a distinctive role in this strug-
gle, but it is beggming more difficult
than ever before. The changes in
party structure mean that it will no
longer suffice to win an argument
and take a motion to conference; in-
stead, it will be sent to a policy
forum for a possible decision in
three years — by which time we will
have lost the welfare state.

There is a mass exodus taking
.place from the Labour Party - 10
per cent of my CLP have left. And
these are not the ‘Blair levy’, but
Old Labour, single mums, people
who are losing welfare benefit.

The opposition, after much
effort, was proud that it rightly per-
suaded 47 Labour MPs to vote

against the cuts in lone
parent benefit. But

we fail to under- SIIIgIO' mums in MY single mumsin my
stand this, we will consﬂtuency sald constituency said to
not realise the dif- o me “What? Only 47?
ficulties in the way to me “What?. o“'y ~ Only 10 per cent of
of Blair's Thatch- - 47? Only 10 per them? That's not what
erite agenda. " we voted Labour for”.
$0: What ad- cent of them? So we must net-

. what ag- ' -
vice would you That's 'l‘th what we yvork,' bringing those
give to activ-  voted Labour for”. ' he Labour.Party
ists, particu- - 7 % and those outside in
larly to those in- °"de; t°ﬁ1pp°szthis
the Labour Party? agenda. ' he trace

KC: Organise. Fight to de-
fend the welfare state. We
must win the battle over dis-
ability benefits.

The proposed education reforms
are unsustainable, we must cam-
paign to restore grants and abolish
fees. There must be a major alloca-
tion of resources to the health
service.

Britain devotes a smaller propor-
tion of its resources to welfare
services than any EU state except
Greece, Ireland and Portugal.

Activists can and should per--
suade MPs to vote against these

cuts. But MPs will pay as much at- |

tention whether or not these activ-
ists are members of the Labour
Party. People wha say “stay and
- fight” have to explain how we can

unions too must join this opposition.

And no-one should write them off —

when they move, they can move
surprisingly fast.

'$0: We have heen working in
such a network, with trade un-
ions, campaigns. labour party
and other activists, as well as
with people in Europe, to build
the Euromarch last year, and
now towards a demonstration

~at the June meeting of Euro-
pean heads of government in
Cardiff.

KC: Well, | supported the
Euromarch from the begin-

ning.

| have a good working relation-
ship with Christophe Aguitton. And
of course | will support the protests
at Cardiff.

ALL CHANGE ON THE LEFT I3

After leavmg the SLP: a statement from
Socialist Perspectives.

‘“We have suffered many
years of defeats. We need

to create the condltlons for

THE STATEMENT by Ken
Coates and Hugh Kerr has posed
once again the question of the
need for a new party of the work-

~ing class, in the light of the po- |
lmcal direction of ‘New Labour’ |

and the actions of the Blair gov-
ernment.

Although they did not.p"oseithts |

directly themselves, it was clear that
Blair and his clique would not coun-
tenance such opposmon even if

‘posed in terms of a ‘protest’ slate of

candidates offering an alternative to

 his warmed-up and barely disguised

Thatcherite offering. Their expul-

| sion without a hearing has under-
lined this.
Asagroup of people we )omed the .

Socialist Labour Party because we
believed that a new party of the

working class was necessary to fight ‘s

for the interests of working people,
the poor and the oppressed.
We have, however, left the SLP as
a result of the grossly sectarian and
undemocratic methods of its leader-
ship, which has meant that it has
failed to serve as a focus for those
who are fighting the actions of the
Blair government. However, we will

continue to work for the building of

a socialist alternative outside of the
SLP.

The statement by the two MEPs
was welcome, despiteits limitations.

In a letter to The Guardian, Ken

Coates was right to stress the need
for opposition to be mobilised out-
side parliament against the attacks
which Blair is launching on the
poorest and most oppressed.

Opposition is undoubtedly grow-
ing as the reality of the Blair pro-
gramme emerges, but it needs to be
organised.

We believe that there is a crymg
need for an alliance of socialists and
those under attack from this gov-
ernment, to campaign in defence of
the interests of single parents, the

disabled, public sector jobs and

services, as well as opposing the
various forms of privatisation which
the government. is applying (out-
right privatisation as in the case of
Benefits Agency offices, the Bene-
fits Agency Medical Service, the
building of privately owned hospi-
tals under the Private Finance Ini-
tiative and  the
announcement opening up schools
o private management in ‘Educ-
ation Action Zones’).

There are many other issues, of

_course, including the ending of stu-

dent grants and the imposition of
fees.- |

In our view there is no reason
why such an alliance could not be
built, bringing together those in the
Labour Party resisting Blair’s at-
tacks, the Socialist Alliance, and
those in other organisations, as well
as unaligned activists.

We would propose discussions be
opened up to try and reach agree-
ment on a small number of crucial
areas, in order that the forces of the
left, and those resisting attack on
their rights and benefits, can con-

centrate their efforts on mobilising .

recent

some v1ct0r1es.’. .

Support for the dockers but not from Labour mm:sters or the ruc

against the attacks of the govern-

ment on the welfare state and the

poorest sections of society.

"For our part we are convinced
that a genuine socialist alternative
to Blair’s neo-liberal New Labour
will be necessary in order to success-

fully defend the interests of workers
and the oppressed and to ﬁght fora

new society. |

We believe that there needs to be
a complete political break with the
politics summed up in the ‘social
partnership’ agenda which the
trades union leaders have swal-
lowed.

This was reflected in the fact that
Church and business leaders could
address the TUC Conference but the
Liverpool Dockers were locked out.

The sectarianism which has
dominated the British left for so
long must be overcome.

What is crucial today is to seek:to

all those resisting the direction
taken by the Blair government and
striving to build a mass movement

in defence of what remains of our

gains of the post-war years. Our dif-
ferences can be tested out in the
light of experience.

We have suffered many years of

defeats. We need to create the condi-
tions for some victories, and to dis-
cuss how we can build a socialist
alternative which connects with the
living experience of millions of peo-
ple. | |
Socialist Perspectives is a group of
people involved in the struggle for
democracy in the Socialist Labour
Party. At a meeting on January 10
we decided to leave the SLP after the

fiasco of its December Congress.
For information or further com-

ment contact: 333 Welcombe
Ave Park North, Swindon, SN3
2PF 01793 496816 |

Get the facts, from
around the world

r s
i

International Viewpoint, monthly

publication of the Fourth

International, carries all the

background information

you cannot find in the

bourgeois press. iVP's

normal selling price is £2

per month, but British

readers can subscribe

jointly to /IVP and
Socialist Qutlook for
just £30 per year.
Send your details and
a cheque payable to
Socialist Outlook

to PO Box 1109,
London N4 2UU.
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1.4 ALL CHANGE ON THE LEFT

THE SECOND congress of
the Socialist Labour Party
took place on December 13-
14 1997. After the debacle

- that took place it must be
an open question whether
Arthur Scargill’s party will
survive long enough to hold
a further congress.

Below we print an account -
of the meeting and the issues

arising from it from PETE
BLOOMER, previously chair
of Birmingham SLP and a sup-
porter of Workers Action.

In the next issue of Socialist
Outlook we will carry more
material from different points
of view of the evolution of the
SLP and the broader question
of how the left can organise
against Blair’s project.

WELL IN ADVANCE of the

Congress itself it was clear that
democracy was under con-
certed attack.

One third of the resolutions sub-
mitted — those from the left — had
been ruled out of order.

The rules about electing dele-
gates had been changed in the re-
cent past as part of other structural
changes to try to stem dissent. It
seemed clear that there would be a
majority of Stalinists and Scargill
loyalists amongst the 250 delegates.

As the meeting got under way a
number of delegates stood up to
-challenge the fact that resolutions
had been ruled out of order. The
chair moved the whole agenda to
the vote and called for ratification
of the constitution at the same
time.

Through this manoeuvre, any-
one not in the know was pressurised
to cast a loyalty vote without a
chance to hear what the real issues
were. Next there were many resolu-
tions on the question of -member-

ship ellglbxhty, unfathomable to an

- Serfs revolt in the
court of Ki

............
.....

................

Scargill his new deal with IWA rests on dodgy block vote from an orgamsatwn of ex-miners

outsider.

The constitution rules that only
people with one year’s ‘residency’ in
Britain can join - excluding people
in a totally racist way.

Amendments were also debated

which raised the question of Irish

people’s membership eligibility.
Rather than attack the reactionary
idea of citizenship, the leadership
pushed legal questions of interpre-
tation.

Scargill may protest that the rea-
son for the rule is not racist — but he
has yet to come up with any other

rationale.

The possibility of organising
within the North of Ireland was also
not ruled out, with the resolutions
on this question voted down Or re-
mitted.

It is inconsistent for those who
oppose the partition of Ireland to
support the continued organisation

~ of British trade unions and work-
ers’ parties in Ireland. We must

stand for an independent, all-Ire-

land, basis of organisation.
Another amendment, to take the

provision for a Black Section out of

Message to SLP members

Agreed statement of 57 congress delegates and

observers

The SLP congress has been seen to be a com-
plete travesty of democracy. in the absence of a
‘membership repoit, news leaked out from those
recording the votes that one organisation had a
block of 3,000 votes, a majority of over two

thirds of those to be cast.

This meant that debate was meanlngless. This
one organisation was ensured that its point of view
would prevail, regardless of the view of the major-
ity of delegates. A clear example of this was the
vote to dissolve the black sections. |
The congress has been denied the right to ratify
the constitution or propose an alternative.
. The congress was presented with a com-
plaints/disciplinary procedure only when delegates
arrived. Delegates did not have the chance to
properly read it and yet were expected to vote in
what is an act of faith in the NEC.

¥

~ The method of the leadership is a sectarian and
profoundiy undemocratic one. It is taking the or-
ganisation down the road of becoming a political
. sect dominated by the general secretary, in a way
parallel with Blair and New Labour.
The tragedy of this is that the ‘honeymoon pe-
riod of the government is beginning to crack. If
.the SLP developed as a forum for unifying all |
those who are opposed to the political direction of
the government, and an organiser of struggle
against it, it could quickly develop into a party of
- some tens of thousands. |
Fifty seven delegates and observers present at
the congress on Saturday December 13 convey to
the membership of the SLP our complete opposi-
tion to the actions of the leadership which is de-
stroying the possibility of the SLP growing and

becoming a real alternative to New Labour.

the constitution was moved by In-
dian Workers Association member,
Harper Brar. In an animated speech
he argued against the self-
orgamsatlon of Black people, decry-
ing it as tokenism.

The voting on this issue was to
cause probably the greatest contro-
versy of the weekend.

On the eve of conference North -
West, Cheshire & Cumbria Miners -

Association (NWC&CMA) affili-
ated to the SLP. Under the consti-
tution a trade union affiliate
commands votes according to its
membership figures.

Itis questionable whethera Min-
ers Welfare Association of ex-
miners is a trade union, but the
NWC&CMA delegate was given
3,000 votes! The rest of the confer-
ence had around 1,000 — giving one
delegate an absolute majority. What
a sham !

Pandemoniun

- Pandemonium broke out after
the first card votes were announced.
The organisers had not bothered to
tell the delegates of this develop-
ment with the NWC&CMA - and
the size of their voting block. Peo-
ple were already scandalised.

Then the NWC&CMA delegate
announced that their vote on the
amendment to close the Black sec-
tion hadn’t been counted. At this
stage the amendment had been nar-
rowly defeated — but as this delegate
was supporting it, this would obvi-
ously change. |

The embarrassed top table
mused over what to do, then called a

-

Socialist Oudook

gA rthur

+ re-vote. During this furore a

number of left delegates walked out
of the conference, to jeering and
abuse from the Stalinist wing.

The so called FISC-ites around
the Sikorskis and Brian Heron
knew about the block vote before
congress and raised no objection to
it. But when the block vote was used
to vote the Black Section out of exxs-
tence they went ballistic. |

Itseems'that this move was an at-
tack on them and their influence
within the Black Section. Scargill
went on a new tack, and cemented
an alliance with the IWA. By clos-
ing the Black Secuon he was attack-

B ing them.

Heron In flight

After the re-vote closed, the
Black Section - a procession of
FISC-ites announced they would
not take up seats (if elected) on to

the NEC. The next day Heron,

nearly in tears, announced that they
would!

After the walkouts there was lit-
tle real focus to the conference. It

‘was a routinist crawl through a long

agenda of resolutions. All of these
went the way of the leadership or

were remitted back to the new NEC.

Scargill used the block vote to
determine every issue and to im-

pose his slate for the new NEC.

Without the block vote, one of the
left candidates would have been
elected, with ariother in place if any
resignation during the term of the
NEC occurred. The top table did
everything they could to pretend
that everythmg is fine with the
Party. |

In fact many members, unorgan-
ised by the left, tore up their cards as
they left on the Saturday evening.
The left held a joint meeting of 57
delegates which passed a motion
condemning the stitch up of the
conference (see box).

Subsequently most of the left has
resigned, either as individuals or as
a block around the Socialist Per-
spectives grouping ( see previous

page). The SLP is consolidating it-

self as a Stalinist Party.

Isolation

Whilst the SLP at its inception
had the potential to become a force
on the left its leadership has cut it-
self off from that possibility. Rather
than conduct a prolonged dogfight
with Scargill and the Stalinists it is
time to lead a split from it and from
its sectarian isolation. |

Socialist Perspectives is contacting
SLP members to urge them to leave
and participate in the debate on the
politics and perspectives of forming
a new organisation outside the SLLP
— with the question of re-
groupment and joint activity of the
left high on the agenda.

Having played a small role
within the SLP, Workers Action has
been 1nvited to participate in the:
debate on the politics and pro-
gramme of the new grouping to-
gether with other forces.
~ Workers Action is arguing for a la-
bour movement orientation and for
revolutionary socialist politics and
principles to be adopted.
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Eye of the storm. another in vestment bank Mis t:mo in Hong Kong gos undar,

Andy Kilmister

EACH WEEK another of the
formerly ‘miracle’ economies of
East and South East Asia. shps
further into crisis. .

‘This week it is the turn of Indo-

nesia as the failing Suharto regime -

desperately bargains with the IMF
and its international creditors. Last
week it was Hong Kong as the stock
market tumbled following the col-
lapse of the Peregnne investment
brokers.

International capitalists are fran— |

tically trying to predict where the
next disaster will occur. Yet they
have been singularly unable to ex-
plain why the crisis emerged in the
first place, or what it means for the
world economy in the future. How
can a region which was seen as the
‘most dynamic sector of capitalist
growth now have become its biggest
problem area?

The basis of an answer to these

questions lies in the analysis of
capitalist crisis developed by Karl
Marx over a century ago. There
were of course important. differ-

ences between the capitalism of

Marx’s time and ours.

But the essence of the system re-
mains unchanged and we can use
Marx’s approach to study the causes
and outcomes of the Asian crisis. In
particular, three main aspects of
Marx’s account of crisis are relevant
to what is happening today.

Marx saw one of the fundamen-
tal causes of capitalist crises as lying
in the contradiction between the so-
cial nature of production in a mod-
ern industrialised economy and the
isolated decision making arising
from private ownership of property.

Crises occur because, while pro-
duction is social in the sense that
what happens in each individual
factory, company or office affects
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thousands of other people working
‘elsewhere through innumerable

links, the decisions about this pro-

duction are taking by individual

capitalists or groups of employers,
separated from society as a whole.
What is rational for one capital-
ist, seeking to gain profit for their
own company in isolation, can if re-

peated by all company owners, be

disastrous for the capitalist class as
a whole.

So, in Asia it appeared sensible
for individual companies to borrow
heavily and invest in speculative
ventures and property projects in
order.to stay ahead of the competi-
tion. But the result of this behav-
iour being generalised is a glut of
property and a mountain of bad
debts which threaten thestability of
the system as a whole.

Contradiction

The contradiction between so-
cial production and individual
ownership is fundamental to capi-
talism. Many writers over the last
decade, including a number who
used to be seen as on the Left, ar-
gued that the Asian economies had
been able to overcome this contra-
diction and develop anew and supe-
rior form of capitalism.

They argued that the networks of
collaboration and influence in
economies like Japan and South
Korea between the state and busi-
ness, the financial sector and indus-
try and between industrial
companies had socialised economic
decision making. They claimed
that these economies were based on
a structure of trust and stability
which would mean that crises were
a thing of the past.

The events of the last year show
the hollowness of this claim.

In reality, the networks of influ-

the Asian capital

ence between the state and business
have been an avenue for corruption.

The close relationships between

banks and companies have led to
the build up of risky debt. Thelinks
between industrial companies have

increased the vulnerability of the

whole system to defaults in any
part. |
The call now is for a movement

back towards the free market model

of US capitalism. Yet this will not
remove the contradictions but only
change their form. |

The second element of Marx S

analysis of crises which is relevant

to Asia today is his account of finan-
cial crisis. Marx focused on the role

“of the banks and the rate of interest,

but his analysis is just as relevant to
the stock market.

As capitalist economies boom
credit is drawn into more and more
speculative and risky investments,
which in turn need a greater and
greater supply of finance to keep go-
ing. At some point the supply of
credit dries up, and due to the build
up of speculative debt, one default

~can trigger off a reaction which

feeds through the rest of the system
leading to a slump.

In East Asia this has happened in
two ways. Firstly, domestic finance
has been withdrawn through the
selling of shares.

Devaluation

Shareholders have lost confi-
dence in the future profitability of
companies. As they sell and the

- value of shares falls it becomes more

difficult for companies to raise fur-
ther funds. This can then limit fur-
ther investment.

More seriously, though, the fall
in the share price does not just af-

fect future investment. It also repre-

sents a devaluing of the capital that

whlle Japanesa banks reveal that they are s:tting on.up fo £350 biltion in bad debts

has previously been invested in
companies, either by their owners
or by outside investors.
- Thatcapital had been invested in
the hope of future profits which
now appear unlikely to be realised.
Those who invested that money
have seen a large part of their capital
wiped out. |

In economies like those in East
Asia, with a high level of interlock-
ing shareholdings between compa-
nies, this effect can seriously
undermine the system. It is also
bound to lead to attempts by the
employers and state in these coun-
tries to recoup their investments by

squeezing more profits out of the

working class.

The other way in which financial
crisis has exhibited itself in Asia is
through the withdrawal of interna-
tional funds. This has caused a col-
lapse in currency values.

Debts

While on its own this might help
exports and production in the fu-
ture the problem is the build up of

foreign debt in the past. The col-

lapsing currency makes it almost
1mp0331b1e for countries like Indo-
nesia and South Korea to repay
their debts.

Again, what is individually ra-
tional for an international capital-

ist, namely to withdraw their

money from the region before prob-
lems arise, threatens the stability of
the system when everyone tries to
do it. ,

The final aspect of Marx’s theory

of crisis which is relevant to the

Asian example relates to the out-
come of the crisis. For Marx the re-

sults of crises were never

predetermined.
If the working class is weak, a cri-
sis can perform a positive function

st Crisis

~ for capital. Weaker companies are

ECONOMY IS

arxi m reveals roots of

eliminated through bankruptcy
and consequently the average rate
of profit is raised. Investment and
growth eventually restart on a new

" and more profitable basis. This 1s

what the IMF and the interna-
tional banks and investors are try-
ing to engineer in the reglon

“If the working class 1s stronger
however a crisis may be resolved in
a way which, at least temporarily,
weakens the position of the em-
ployers and lays the basis for future
gains for workers. Up until now the
organised working class has been

" relatively weak in most Asian

countries, with the important ex-

- ception of South Korea.
But past experience shows that

in conditions of acute crisis this
situation can change very rapidly,
as new organisations are formed
and existing ones recapture old tra-
ditions of struggle.

This is particularly relevant in
Indonesia as the succession to Su-
harto and the future of his regime
become more urgent issues.

Marxism can illuminate the
causes, mechanisms and possible

outcomes of the Asian crises in a
~ way that conventional economics

has failed to do. In deing so it be-
comes ever more clearer that there

is no such thing as “Asian capital-

»

1sm”.

The Asian economies remain

simply capitalist economies in cri-

sis, no different in essence from

similar societies elsewhere. As the
impact of the crisis in Asia makes

itself felt throughout the world
economy, the chances are that the
~ problems of the region will not <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>