' 1abor movement from achieviug any decisive political or aconomic vic-
ta'}y - - .

'rna rauonatruction following ‘World War II in Burope wae unthinkab—-‘
13 v!.thout governmant inter@iPerence in any economic sector = thoughin
& aiiferent ddgree.krwmz_gr_@_e_,_‘cﬂre wvas no resal proposition of
plnnning a8 a COmpre ensive system of etate intervention with a defi-.

. n_the non-Communigt left

: snd in sone ‘casesn /as in Czechoalovakia or_Hungary/ also other politi-
'ca, plu'tios efa’i': under the apell of "socielismImost of the political

_ 4ve'r,but the surfacs"of thinga «The. underly:l.ng cav.aes O”'l‘i
] ent of production forces = though thrown back by thke
ec ologica]. revolution presenting itself under tha guiso

N Rnenrch on tha semale first seen after World War II could not have
' been carnied out without either state help or -~ in e/xtrame cases - with--
‘out the State "guiding®. or planning it.Thie was both becauss of theim-
nanse; and still growing research cogts and becauvse th_e development of
sclence reached stage on which research had to be coacentrated shau ld
it be successfuli{Thus science development and the needs of research
including technoldgicsl revolution that announced its coming by means
of atomic research sand the development stage of the prcduction forces
as well combined to force the State to take the role of the leader and -
planner.This was ezhanced in Western Europe by the ravaged economy which
needed a concerted concentration of mesns for quick reconstiruction.
The U.S.d.presented a different picture insofar as government in- x
tarvention was neither as open as that of the European goveramente

-




1

4 'ii:l_.&"_it;,‘i}aica' the Porm of overall Plenning.The American varient ap- -
e pearedffar 8. great part ae militapy expenditura stimlating econonio
i mrt w.itlmui; apacific goala .

_ hlﬂ! la,l‘b present a pictureé of the sqygﬂtmental.lharo in
e -'_-ﬂémst:l.c m-oduct of some’ induatrializad:state
s jl"‘- mrmant expande.ture and revenue.

T

8 ag seen in go-

Teble 1a

o (ﬁvemmnt Current Expanditure on Goods and Services
an a rPr0pm:lcn of GeN.P. at Curreat Pri.cea

1338 ' 195 0

1340  12.9
P q . l,’.f

1

X "dﬁia n,Rconpmic Growth 1 in the Weat Mntiethrcwtrm g
K@ Iogk 196‘% Po103/ . :

'I.‘able lb

c.ategories of Gova nmnt Bavenue as a Proportion
: Of GoN.I-'h in 1957

: ‘gn'anca S BT , R
o Lo mny o ’ 36.'9 : o : - "‘!' :
TR i:ﬁag Kinga e
‘ H o om °
oot Canada ) 27.1 - : '
PO Us«. ) ' 27 :

- /squrce. Ao!laddiaon,op ecite,pdlly/

th was the state’s domtnating position in the economy that enabled‘
a 1t %0 stinnlate ‘the economy,keep its bace of growth and pravent major 1 -
"".'econontc crisoa.ll The rate of growth of total output of major ¥eat Eu-. _

ropaan countr:lea a8nd the U«S.A. and Canada is shown below./]lote the
d:lfferenca between the first period on the one hand and the second and
“third ‘on the other./ '

‘ . Table 2 ;
L Anmal Rate of Growth of Total Output ‘
i , 1913~50 1950-60 | 1956-61
i Erance g. g %.g v ;.g
! G”ﬂan o - - H L]
- Itsly | 37 TTTTRg 6.7
f : : ‘Sweden 242 : 3.3 4.0
, © United Kingdom 1.7 2.8 241
" . G'amda 2.8 3-.9 1.8
- v ’ UQS.A- 249 3.2 243
A'Q:Mge Le9 4.2 3.8

/Seurce: A.Maddison,op.cit.,p.28/
/Note 1 on following pame/
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It is not only the size of -tha rate tnat is ramarkable. still mo-
- B e zunnrkable 48 its steadinese snad the length of the period it tukee.
x Laﬁonnniatn are right in speeking no more of "erises® but of *recenains”
71{“‘. |: thr 1t 48 more than a change of a fﬁiﬁnical term that 18 1nv6i?iﬁ'§;*—-‘m
. ihe dogeetists would 1iké!to make us believe,it rather mirrors tha |
S ‘actunl ohangn in econade phononmena.

‘ ‘ - The nope aosmatic alhnrants of Soviet-type communism present the
.Szmiat syztanm as an ezopkmic order that does not kaow any sort of cri-
.. sis and maver did.They would be right only if one equals a crisis tc the
=.d9prosnion of the - thirties which 1s an untepable presumption.Sinco what
t@ay ars unad to call Marxism they have ] aarnt An the Stalin\aehaal

"cvakia.withput going into dotails we present the rbllo-‘
table on Czechoslovak national income during the past

Table 3

' National Income of Czechoslovakia
/1955 = 100/ _ :
c0, 1959 1960 1961 1968 1963 1964 1965 -
713000 240.5  150.1  152.2 14849 149.8  155.3

/SOurce.StatiBtical Yearbook /in Czech/ 1966, p.127/

B If 1t wag planning that helped in a -mannaz_ggﬂgﬁave cff
w'feeonondc crises,so it was technology,toosBoth of these causes,however,

~ 5 other than economic: the unrest of la~

 'bmr - with 1iving standards increasing yet exploitation growing the mow-
- became permanent.

Bnmh Qlanning and tachrology jeeem to have helped in generating

. honic. growth,steadying it and preventing it from 2ssuming disastrous

S

v

D P R S O L DO — :‘*‘n"

;:ff ' disproportions.rhey could not, however,help in avoiding crises to occur
VA at all: the form changed from the economic to a rather sociasl and pcli-
g tical ona.

/¥ote 1 from the preceding page/ L
nt has assumed @o 1mportant a role im the economy that ita

own operations largely determine the gerperal economic momentum,and

"% what appesrs as the businesa c,zcle is adasj}?aiuly a reflectim

of phases in government policy"™ saya(Aw wvhom we have quoiad
aiready and who has besides observed 'the fundtioning of these pol -
cies as a member of the C.E.C.D.staff in Paris. //
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A ' 'As mmch @8 the’ “walfsre state" cares for eradiﬂating m;tsery it still
_'P 1aaves very much poverty in existence.Any "war oam pcvert ty" program 10t~

;/‘P_ ‘withstunding the state cannot magtor it: the least that can be ssidis

L thet thsre are "poczets of poverty" end millions of unskillad 1llite-

rates\ M ;1his 1o due to a great part to the rapidly changing techrology.
' Since/no state really comidersldqvalopﬁent of human values,development -

. of ‘mém its ectusl eim,men are held to be functions of production /"gro-
duction rautor"/ and therefore,mlso -~ or primarily - functicns of tech-
mlcgy.&n:r progran ot education or upgrading is being connected with
sous dof.cienciss ¢f a profession or industry as uneven development

of taehnology makes th:le industry surging . up toda,,r and another tono:crow.

£y

' most ot‘ the African colon:l.ee were grantecﬁ' independence and thus
:."changea the. face of a ®hole continent almost over night.
L, This group of very locsely connected countries was later to be cal-
;’"‘fed ths "third" world because of their "non-alignment".They are indead
" diati.nc*' from the other two capps of the state capitelist world,i.e.

! 1/ The leading power of the capitalist world has had 34.1 milliom
' persons .defined a8 poor in 1964."The total number of pocr,unrelated /
individuals over 65 years of age increased by 300,000 during the
1959-64 peériod. ...The number of large families with 5 or mare child-
ren living in poverty also showed no decling...” Report
“ conomic Advianrs Waghing]

rer,after—20 yoary Of "BO Uy Aou :

of peland or eastern-most cZechoslova‘.'cia present problems very si-
milar to the American.




P
!

B

v - (-. , i' ~5-
tho _cepitalist as well as the socialist ‘ona \¥ Neverthoiens vthey Te-

Y-

" main within the imperiaiist orbit not only owing to their origing that -

Gonnget ther directly with the cepitelist world,but according to thaip
later dsvelopmant as well.#hatever actions they may have carnied out .
A1 the UM ‘or -whatsver®Mecess. their particnlar members may have won &
trying to bring the other two vorlds tegethar their comuon ground was
alwaya an uneasy. and naFrow ones . - ,
.. This 1s ‘understandable since the Third World ftself can bo dividec '
rnughiy ints. three grdupg, in_aceordance with thoir geographic posith n:
it 18 the’ group of (Latin American Aﬁﬂ}n@ﬁn states,respectively.
- It 1s the African nations thal make the_ group of the, Forest wenbers
of.thia "comnity.whgt makes them really poor indeed,however,is not
: ;"_'j:_,d'va’z}t';q','bgt the low atage of development /industrialization’ and
‘Bpeeiiig 'gﬁp__o; 'éh_q' development of the industrializedéountries thst:
“avex mope behind and more backward, I

The - d1ffer ,559‘-2?-??#‘@3111{&&:.o_.lje'quy to be seen from table 4i o (
‘Tynamica ‘of Gross National Product According to K
‘Pwo. Groups - of the Capitalist World, 1950 1957
.o £ -and 1965 /estivated/ , :
' Advanced Industrialized : Yeveloping Gountriea
'E:mmtrigp - B 'd T - R R
PR m.“"'r - "-per a8 .
teo -DAALGFLIGET. 1957 g in bill.g 1957

279,1 1e11345 : ' 89 .4
61922 13738 . 92.8
6393 - 119949 96.8
&7101 10243 a0

67249 l.230.8 . 107.3
T22 .8 1.306 .0 110.8

oo e

-T63. . . .

1.060.0  1.713.8 \rife 149.2

/Soarce: UE Beonomic and Social Couzmcil General Reviaw of the Devedap~
_ment and Coordination of the Econcmic,Sccisl and Human Rights Programs
‘apd Retivities of the United Nations and the Specialized Agencies ® a
Whole, 5 May 1960, p.20/

12843
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oo - The ‘growth Gf the deveébping courtries during the t.wo poat-war de="
cadea waa Qwﬂ\m uneven,ét very slow isdasd.

‘_!thv-_ﬁ

i Per Gapit.a Gioss Domestic Froducts by Major
i Regionu, lm'—1955 and 1960 o RN

A..raregga snmmal compound rate

o S , y of growth
S o ' : : 1950-50 ] 1950=55 1955~60 /
' _ Bava]:npad macket aconcmiee ' .'r . 3.4 2.0 |
S North America 1.5 \ 2.5 0.5 . | o i
. . . Weatern Buropa 37 - 3.3, .
Danloping merket economies 262 .5 1.8 ' !
Tatin Amarica . LB 1.9 1.6 SR
- Afpiea o lag e A ¥ Y .
Zar Baat. 2.1 ”2"“(“’ i e
. 'ut Asn 2.? 31 340 :

‘_lorld Enomnic Survey, Uﬁ Now Iorl: 1965,p.21/

PRI SO

[

M e A Ty

‘‘‘‘‘

.“.:w:lll ::nther take alarming dimensions. : s
QRN BELATIOMSHIP OF INDUSTRIALIZED WORLD TO UTI'MLRDLVJ:.LOP::.D
-} Jsdv f6ia relationship of the imdustrialized world to the underdeveloped

L ey .be briefly sumnarized in the following table: } " 7

Tabla &

Terms of trade
1960 = 100

1961 1962 1963 1964

N Latin America 98 a9 10 108
e Africa g6 92 94 96
-~ . West Asia 98 98 98 97
o Southern and south- _
N eastorn Adla - 96 94 93 92
Developing countries 98 g6 98 99
‘ . /Source: WOrld Economic Survey, UN,New York 1963, o222/
*-3.' . - S

———

12944




lhatever mx have " bean ths ‘development of the "un.derdevalopad"
eo:mtrias ,their poeition compared with that of the industrialized na=

Loy ot

in 1938, E_';‘,L—i e ——

1e8" pupply & the “advanced" with Taw naEeriaJ.a the prices of which

this pr b3 8low growth of export earnimgs,the need for a Tapid ime
] 'orta;especially of capital equipmnt. to suatain an adeque-
ono davolopment,atands 111 n&rked cc:bm:rau:ﬂ'.."g

Table 7

: 0F Develtpi.ng Karket Economies
witb._Devanped Metkat Econord.es
/1950 = 100/

- , | Iridex, 1961
! Ea&

¢ 6f - exports,excl.:t‘ue".ls ' ’ 93 |

‘1‘5 ‘ ﬁ'éat thia m:favorahla ‘situation as well as to overcomo the
difficeities accumlat:lng on the road to the self~sustaipning growth

the déveloping countries have to ask for aid of the industrialized um-

t:[ona.m forms of thié aid vary yet the maln is represented by long-

- tarm capitsl /others include technical assistance,official donations,
“;etcc/.xta flow during the last few years is shown in table 8. &

Tabla 8

Net International Flow of Long=-tarm Capital
/millions of dollars/

Fat receipts 1961 1962 1963 1964p Y

of 49 countries 8/ 2,849 2,439 3,304 3,370

Net reported autflow 4,666 4,285 4,791 {264
ernationsal

a/ from the developed market economies and the in
QESESHE to all developing countries

/ relini.nar.v

BSagrce :International Flow of Long-term Capital and Officia'l Donations,
1961—-19550! ;New York 1966,p.41/

;&1/ The Growth of World Ipdustry,1938-1961,International Amalyses and

Tables,¥,New York 1965,p.234 ~
2/ World Economic Survey, OFNew York 1965, p-143 12945

3 tinns remins rather the same.tm statiaticians put it this way in @
= ’""'rhe conaiderahle gapa in Yevel of activity and extent of mduatriaflza-
) 'tion between the mdnatrialiaed and deve}.op.ng countnise sach copside~ y
‘roﬂ as a ole,remined eauentiall; oi’ ﬁ:he sane dimensionms in 1961 )

: Z?er upe::t. of the relationship betwean tha advanced and tha deve-
- ‘lopin,g countrics conﬂrma_j‘.h _basic facta that change and evolve inm ti-
m hrt. ﬂq&ve ths eas s easantial ralation untouchecf)tha “primary producig

o fall.To quo?;e agnin the UN statisticiane’ comments: "And against
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Hauasdr 0t only did the external indebtedness ‘rise 25 a monse-
quenca and put a heavy burden on the developing economies,as seen '
Iyom tabla 94

. Tobdw g
Ontst nding Pukiic and Publicly Guaranteed Debt of Developing
“cauntries° End of 1955, 1660 and 1962
. L /Bi1lions of dollars/ -
" ' Eagion 1955 1960 1962

Latin Alarica /18 countries/ ' 4.0 646 8.9

-Asie /9 countrlies/ 1u3 4.0 £ e9

Atrica /7 countriea/ 0.7 1.2 1.4
Total above 6.0 11.8 B 16 03 Lo

Total /60 developing ;ountriaa/ Tl ses 12.8

/3‘.590'International Flowoesyleco,ped5/ f

£ funds to the developing ecoromies QEEI;EEEbsteadily
_'fell ‘from 0,84 of gross domeatic product in 19581 to
0466 1p 1963 aud 0:65 in 1 64‘ /o e

ction of further socio-economic evolution. of, these countries”,
011 h specialist on developing countries atataa\h!ggd Conor Cruise
'rien writea- ‘nstead of thinking of a non-aligned Thirddﬂorld it
be more realiatic.to think in terms of a world-wide capitalist
m-economy ©of which the supposedly non-aligned countries form an integ~ ~
“ral part, “eeoIf this process contioues ... the indepsndenze of the :
”non—aligned countries is ikaly to raeemble increasingly that of the
Latin.Amarican countriea.hki
There is indeed.a very real danger of these countries becoming

nelient states™ if socisl revolution does not come up against this
process of atrangling the independsnce and economic development.

ﬂs; *A8 the smexrvice payments have almost invariably to bs made in cone

vertible currencies,the relative burden is probably eomewhat grea-

ter than this arithmetic would suggest."International Flow...,p.45
ternational Flow...,p.15

Jdrleor* Ia’aﬁﬂthe SOc%g%—Economic Structures of the Third :

. K yNarsaw 5 3Dad . e S :

s <3/ J W Bur on ad. Nona Ignment*ﬁﬁﬁtsch London 1966,p.131~132 !




